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aay z 


AAR 
A physical or economic condition where the 
quantity available of a resource exceeds the 
Abundance ; , ; a 
quantity desired in the absence of a rationing 
system. 


The accelerator theory suggests the level of net 
investment is determined by the rate of change 
of national income. If national income is 
growing at an increasing rate then net 

Accelerator investment will also grow, but when the rate of 
growth slows net investment will fall. There will 
be an interaction between the multiplier and the 
accelerator that may cause larger fluctuations in 
the trade cycle. 


When a Bill of Exchange is presented to the 
drawee, he incurs no liability until he accepts it, 

Acceptance and it becomes binding only after acceptance by 
the purchaser. Such acceptance must be written 
on the Bill and signed by the drawee. 


This is a method of payment in international 
trade. Accepting Houses maintain agents in the 
chief commercial centres of the world, their 
business being to make them-selves acquainted 


Acceptance Credit 
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with the credit-worthiness of foreign traders. If, | 3.5 a cole iail 24 agale diiis « allali eLa 4a 


for example, the credit standing of an Argentine 7 E EEE TEET 
import merchant is regarded as satisfactory the Ca gall pte) e e aea sale) S alas 


Accepting House will open an acceptance credit | all duusgell giia cluctaye aia] ial patil sles 
for him in London. A purchase from a British | , du’ ; 

; : ; 5 peg gl 4 Y hS al Jaleie| ad aiaia 3 
exporter will then be financed by a bill drawn on | © 29°C t AY LS Jal ba = Jä 
the Accepting House, and such a bill will be | Hls Gaye dhig ainu iba jaaa ga ehil) GL 


easily discounted in the London money and | ay a au alad al Ul utali i 

discount market. PE Jai i jall te is 
Cd gh paill Jll Byes gd Algara UllyeSl 

When a Bill of Exchange has been dishonoured | 44 coud paii Cys Lely jp ay ALS: e Lagll pic sic 


it may be accepted by someone who has no bs E E E a cer BA 
Acceptance For interest in the bill in order to safeguard the good | == sall iran lo e Eg A ogå 
Honour name of the drawee. This is known as | ddiulglly gi pal iabad aid Joi pay Le liag ale 


Acceptance for Honour. PETE Ge 
P (ays Jai) 


Accrual basis means a basis of accounting under | Dulal aiaga Li las aba ie Ge] veal 
which transactions and other events are | «|. i a ran Aig tea 
recognized when they occur (and not only when aA Bs 3) AG ee ai pls) Leip ie eg aT i gl 


cash or its equivalent is received or paid). | jūn à au dl, Diled! Jad Slilly .(alsly Le F 


Therefore, the transactions and events are 
. , ; zk AM) aali dhd abhall 4 VENI aig inulaall i : 
Accrual basis recorded in the accounting records and oki i apal ALN) bkal å ke SLAY ahs iana (Batu) yulu 


recognized in the financial statements of the | =l LII Gage: le hal ab lll aliall Lal . lg 


periods to which they relate. The elements | . . ip A Ses eee gt Gees) 
recognized under accrual accounting are assets, 7 : 


liabilities, net  assets/equity, revenue and „alial, labs) «cer Lall 
expenses. 


Adaptive A theory of how people form their views about | as. Jsi ge LSA Gu sS Galt) pla Jya iph LN ALG clade 
expectations the future. It assumes they do so using past | ` ° i - 
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trends and the errors in their own earlier 
predictions. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “the Administration 
“means the Customs Administration. 

Under the WCO glossary of international 
customs terms this term means the procedure 
laid down by national legislation under which 
the Customs are empowered to settle a Customs 
offence either by ruling thereon or by means of 
a compromise settlement. 


Administration 


Administrative 
Settlement of a 
Customs offence 


Note: Administrative settlement of a Customs 
offence is dealt with in Annex H.2 to the Kyoto 
Convention of 1974 and Specific Annex H, 
Chapter 1 of the revised Kyoto Convention. 
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Ai e dail ihuk gf ales Sa aah Ly | Antal Alay) Agua 
2.83) Galall kelli Ailia aiall Ay oYl irgi) Abad, 
Cpe l dall (O38) Gel) Gabel, 1974 dau sigs aay 
Alali gigs Lili! 


oe re ae 


Under the WCO glossary of international 
customs terms this term means any duties and 
taxes which are calculated on the basis of value. 
Apart from customs duty, VAT is another 
example of an ad-valorem tax that is used in 
many countries. 


Ad-Valorem duties 
and taxes 


It is intimation to a customer indicating certain 
details about quantity, weight, packed in 
different cases/ packages of a consignment as 
given by manufacturer/ supplier/ exporter. 


Advice Note 
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curve 


Aggregate supply 
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A person who buys or sells goods on behalf of a 
buyer or seller. He participates and undertakes 
the conclusion of terms and conditions of the 
contract of sale though at no stage does he have 
ownership of the goods. For his services, he gets 
a remuneration which is known as commission, 
generally expressed as a percentage of the value 
of the relevant transaction i.e. buying 
commission which in such circumstances, is not 
to be added to the VFD although it is paid by the 
purchaser but selling commission payable by the 
seller if not already included in the invoice 
value, has to be added for VFD purposes. 
Aggregate demand is the total demand in the 
economy. It is the total of all desired 
expenditure at any time by all groups in the 
economy. The main groups who spend are 
consumers (consumption), firms (who spend on 
investment), government (government 
expenditure) and overseas (exports). Total 
aggregate demand is therefore: 


The aggregate demand curve shows the level of 
aggregate demand at every price level. It will 
always be downward sloping as there will be 
less demand at higher price levels. This is for 
similar reasons to a demand curve for a single 
product sloping downwards. 

Aggregate supply is the total quantity supplied 
at every price level. It is the total of all goods 
and services produced in an economy in a given 
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Aggregate supply 
curve 


Aircraft General 
Declaration 


Airfreight 
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time period. There is some dispute between 
Keynesians and Monetarists about what 
determines the level of aggregate supply. 
Keynesians argued that supply was determined 
by the level of aggregate demand, while 
classical economists followed Say's Law which 
argued that aggregate supply was determined by 
supply-side factors. 


The aggregate supply curve shows the amount 
that will be supplied by the firms in the 
economy at each price level. There is a lot of 
debate about the exact shape of the curve. Many 
classical economists and Monetarists argue that 
the shape differs between the short-run and 
long-run. In the short-run there may some 
increase in output if demand increases, but in 
the long-run any increases in demand will be 
inflationary. 

Under the WCO glossary of international 
customs terms this term means a declaration 
conforming to the provisions of Annex 9 to the 
Convention on International Civil Aviation, 
Chicago 1944. The general declaration is the 
basic document on arrival and departure 
providing information concerning the aircraft 
itself and summary information relating to the 
itinerary, crew, passengers and health. 

Shipping charge for air cargo. Usually charged 
by the Airline companies on the basis of 
measurement of the packages or volume or 
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weight or value of the goods as reflected on the 
Airway Bills. 


Normally it is charged from an international 
Airport of the exporting country to the Airport 
of the importing country. It is considered on the 
same lines as overseas freight shown on the Bill 
of Lading. 

A document that fulfils virtually the same 
functions for airfreight as the Bill of Lading 
does for overseas freight. 

Term is used in insurance policies which covers 
all risks of whatever may be the cause of 
damage or loss. 


Airway Bill 


All Risks 
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Since prices over a period of time tend to 
fluctuate, this influences consumers’ demand. If 
it is thought that prices are likely to rise this 
tends to increase demand, but if prices' are 
expected to fall consumers may postpone some 
of their purchases, so that a decrease in demand 
occurs. Expected changes in taxes such as 
purchase tax or value added tax will have the 
same effect. When planning his output an 
entrepreneur has to take account of what he 
expects the market price of the commodity to be 
at the time it will begin to flow on to the market. 


Anticipated Prices 





AO Advisory Opinion (of the Technical Committee 
on Customs at the WCO). 
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Under the WCO glossary of international 
customs terms this term means the act by which 
a person who is directly affected by a decision 
or omission of the Customs and who considers 
them-self to be aggrieved thereby seeks redress 
before a competent authority. 


Note: Appeal in Customs matters is dealt with in 
Annex H.1 to the Kyoto Convention of 1974 
and the General Annex, Chapter 10 of the 
revised Kyoto Convention 

This theory helps explain stagflation (high rates 
of both unemployment and inflation) it 
illustrates the how and why of policy 
implications found separately in (Classical 
economics and Keynesian economics. 


AS-AD Analysis 


Under the WCO glossary of international 

customs terms this term means a determination 
Assessment of of the amount of duties and taxes payable. 
duties and taxes 

Note Assessment of duties and taxes is dealt 

with in the General Annex, 


Chapter 4 of the revised Kyoto Convention. 


Things that have earning power or some other 
Assets 
value to their owner. 
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Assets are resources controlled by an entity as a 
result of past events and from which future 
economic benefits or service potential are 
expected to flow to the entity. . Assets provide a 
means for entities to achieve their objectives. 
Assets that are used to deliver goods and 
services in accordance with an entity’s 
objectives but which do not directly generate net 
cash inflows are often described as embodying 
“service potential.” Assets that are used to 
generate net cash inflows are often described as 
embodying “future economic benefits.” To 
encompass all the purposes to which assets may 
be put, this Standard uses the term “future 
economic benefits or service potential” to 
describe the essential characteristic of assets. 


Materials or services that have been supplied, 
directly or indirectly, by the purchaser free of 
charge or at a reduced cost in connection with 
the production of the goods to be valued. Value 
of such items must be determined and added 
into value for duty. 

See Valuation: There are occasions when goods 
are exported from a country and then returned 
after having been repaired, restored or modified 
overseas. The commercial (import) invoice may 
only show the cost of the repairs, but may not 
include details of the actual value of the 
exported goods, labour and handling charges, 
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Associate is an entity in which the investor has 
significant influence and which is neither a 
controlled entity nor a joint venture of the 
investor. 

Two or more companies with interlocking 
directorates, that is with some directors who are 
members of two or more boards to enable the 
companies to pursue a common policy. It is thus 
an alternative to a complete amalgamation or the 
setting up of a holding company. 

A term used On a Bill of Exchange to indicate 
that it is payable on its being presented. In 
contrast to other bills of exchange it does not 
require to be accepted. Such a bill is known as a 
‘Sight’ bill. Legally a cheque is a bill of 
exchange of this kind. 

Under the WCO glossary of international 
customs terms this term means an international 
Customs document which, issued under the 
terms of the ATA Convention and the Istanbul 
Convention, incorporates an internationally 
valid guarantee and may be used, in lieu of 
national Customs documents and as security for 
import duties and taxes, to cover the temporary 
admission of goods and, where appropriate, the 
transit of goods. It may be accepted for 
controlling the temporary exportation and re- 
importation of goods but, in this case, the 
international guarantee does not apply. 


Associate 


Associated 
Companies 


At Sight 


ATA Carnet 
(Carnet ATA) 
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ATA 
CONVENTION 
(Convention ATA) 


AUDIT-BASED 
CONTROL 
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Note: 

1. The ATA carnet may not, in principle, be 
used for the temporary admission of means of 
transport (See Commentary 2 to Article 1, 
Annex A of the Istanbul Convention). 

2. Instead of "import duties and taxes" the ATA 
Convention uses the term "import duties", 
giving it the same scope as the Glossary gives to 
the former expression. 


Under the WCO glossary of international 
customs terms this term means the expression 
commonly used to refer to the Customs 
Convention on the ATA carnet for the 
temporary admission of goods (ATA 
Convention) adopted by the Customs Co- 
operation Council in Brussels in 1961. 


Under the WCO glossary of international 
customs terms this term means measures by 
which the Customs satisfy themselves as to the 
accuracy and authenticity of declarations 
through the examination of the relevant books, 
records, business systems and commercial data 
held bypersons concerned. 


Note: Audit-based control is dealt with in the 
General Annex, Chapter 6 of the revised Kyoto 
Convention. 


Aadha 
ATA pyl oy alai findi Grae Ges Gp Yd 
Baal de 2 Ahad hil) Jal Klug aigal Jau 
(Jail Ala) Gyo Í Gaball «1 

ATA 4ga aai "af! eólas aguas! Ge Yap 2 
cots gill anal) Gadi Lepbelg e “agi apn)’ Ble 
AiL) yll! ajurali 

ASpeall Sblall galal dullall shaa Aalia ape lid, 
hi JSS: aasia ella all SLoall ode ied dill 
JEU ATA do yall oi! olds 4S peal! AAY (1) LEU 
ahil gda Lai all (ATA iail) giha oáza 
1961 iiu Js y od Sal 
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Leasa giki i ehay hall oda iai illal 
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Le Bia i iya aital, dall ikii, pia 
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Autonomous Expenditure that takes place independent of 
Expenditure national income. 
AV 








The total cost of production of a commodity 
incurred by a firm during a period divided by 
the number of its units of output. When 
calculating total cost in conditions of either 
perfect competition or monopoly it is usual to 
include normal profit. See Cost. 

The proportion of income that is spent. If a 
person spends €4,000 of a €10,000 income, then 
the APC is 0.4. 





Average Cost 


Average propensity 
to consume (APC) 


The total amount of income tax paid as a 
percentage of a person's income. For example if 
Average rate of tax they earn €20,000 and have paid €2,500 in 
(t) income tax, their average rate of tax is 12.5%. 
However, their marginal rate of tax will be 23% 
as that is the rate they will pay on the next € 
they earn. 


AWB 


Air Waybill 
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Bills Receivable 
eee 


Balance of 
payments (BP) 


Balance of 
payments accounts 


Balanced budget 
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Bunker Adjustment Factor (% adjustment to 
cover fuel price fluctuations) 


The quantity of its own currency flowing out of 
the country (for purchases, for example, but also 
for gifts and intra-firm transfers) minus the 
amount flowing in. 


| A record of all the country's trade with the rest 


of the world. They record all flows of money in 
and out. These flows might result from the sale 
of exports (an inflow or credit) or from 
purchasing imports from overseas (an outflow or 
debit). They might also arise from other 
countries investing here (inward investment - a 
credit), or from local companies investing 
abroad (a debit). All flows of money are added 
together and grouped according to their type. 
The overall account is then called the balance of 
payments - principally because the total of 
outflows must be equivalent to the total of 
inflows. The balance of payments therefore 
balances. 

Arises when the government receives the same 
amount of money from taxation as it is 
spending. Classical economists argued that this 
should always be the aim of government policy. 
Keynesians on the other hand said that in times 
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Bank Rate 





of low economic activity the government should 
run a deficit (spending more than its revenue) to 
boost the economy and when the economy was 
booming they could run a surplus (spending less 
than revenue). In this way they could balance 
the budget in the long-run. 


It is the rate of interest charged by the Bank for 
lending money usually expressed in per cent per 
annum (6% of the total amount lent for 12 
months and if period is less, it is to be 
apportioned). 

Exchange of commodities using the value of the 
goods as basis for compensation instead of 
money (i.e. one > sheep for 50kg rice) 
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Document showing all the details of the goods 
as prepared on the basis of Bill of lading, 
commercial invoice and other import documents 
and lodged at the Customs House by the 
importer or their Customs Agent for completion 
of customs formalities. 

An exporter may send a bill of exchange for the 
value of goods under export through the banking 
channel for payment by an overseas purchaser 
on presentation. It is legally defined as an 
unconditional order in writing, addressed by one 
person to another, signed by the person who 


Bill Of Entry 


Bill Of Exchange 
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Bill Of Lading 
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issues, requiring the person to whom it is 
addressed to pay on demand or at a fixed 
determinable future time a certain sum. It is also 
described as a sight draft when it is made out 
payable at sight “on demand" but if it is payable 
at any future date, it is called a ‘term draft’. 


A "Bill of Lading" is a legal contract that serves 
three major functions. It is: 

- areceipt for goods 

- a document of title; and 

- evidence of a contract for the carriage of 
goods. 

It is a document which is prepared and issued by 
a shipping company when goods under export 
are shipped by sea. B/L serves several purposes 
(1) it is taken as evidence that the shipping 
company has taken the control of goods and 
placed on the vessel for transporting by sea from 
the port of exporting country to the importing 
country without unloading and tampering with 
during the voyage, 

(2) it is a receipt for goods shipped and provides 
certain details such as number of packages, 
marks and numbers, broad description of the 
goods, vessel's name, port of shipment, amount 
of overseas freight and the condition of the 
goods when placed on board, 

(3) it is also a document of title, which means 
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Bill Of Lading - 
Trans-Shipment 


Bill Of Sale 
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that the company to whom the goods are 
addressed for delivery in the importing country, 
has the right to possess the goods, 
(4) Date of Bill of Lading 
considered as the date of export. 
Thus it is as equally an important document as 
the commercial invoice and as such it should be 
checked thoroughly and carefully. If there is any 
unauthorised change either in respect of 
packages, description, date of issue etc., 
shipping company should be contacted to 
confirm the true facts. 

This type of B/L is slightly different from a 
standard Bill of Lading in that it names 
intermediate ports as well as the terminal ports, 
and usually shows the name of the subsequent 
vessel that is expected to carry out the next part 
of the voyage. Normally, the entire overseas 
freight costs from the original port of export to 
final destination are collected by the first 
shipping company, who then passes on an 
agreed proportion to the next shipping company. 


is generally 


A method of raising a loan on the security of 
one's possessions - furniture, stock-in-trade, etc. 
- a bill of sale is a document formally 
transferring legal ownership of the property to 
the lender, the borrower retaining possession of 
the goods until the debt is repaid, it being a 
condition of the agreement that the goods shall 
then be re-assigned. Thus, a bill of sale is a kind 
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lily Jas Jins ilie GEES Gay sail! cl cle, 
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uaill ol) cisil iy lial Sle ai Lesa ges 
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of mortgage. An absolute bill of sale, however, 
transfers property absolutely from one person to 
another. To be valid a bill of sale must comply 
with certain legal formalities and requires to be 
registered. 


A document used in the import trade and given 
: . to the customs officer when a full description of 
BUI OL Sigh the goods cannot be provided, to enable the 
goods to be landed. A full description of the 

goods must be given later. 


The number of live births per 1000 of the 
Birth rate population. The birth rate is also often called the 
‘crude birth rate’. 


Jis Gila!) aul! abs Gd ias Gay Ge Le aul! ain 
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This term is often used when goods are sold out 
at a higher price with a profiteering motive by 
creating scarcity by means of hoarding etc. (in 
such a situation common-man/grassroots faces 
hardship because he pays a high price which 
does not actually represent the fair normal value. 


Black Market 





In order to evade taxes, some persons falsify 
their accounts and do not record all transaction 
in their books of accounts. The money which 
Black Money thus remains unaccounted for and is illegally 
accumulated (generally by foul means) is called 
black money. This is very harmful for the 
economy of the country. Sometimes 
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compensation payments are made out of such 
black money and are not shown in normal 
documents. 

Under the WCO glossary of international 
customs terms this term means the operations 
under which means of transport are visited by 
the Customs for: 

(a) collection of information from the person 
responsible for the means of transport and 
examination of commercial, transport or other 
documents concerning the means of transport, 
the cargo, stores, crew and passengers; and 

(b) inspection, examination and search of the 
means of transport. 

Under the WCO glossary of international 
customs terms this term means an undertaking 
in due legal form, by which a person binds 
himself to the Customs to do or not to do some 
specified act. 

In Accounting terminology a Long term 
(10+ years) debt instrument. 


Boarding and 
search of means of 
Transport 


A building approved by the Customs authorities 
for the storage of imported goods without 
payment of duties until their removal on 
payment of duty or for re-export. 


Bonded Warehouse 
(Licensed 
Warehouses) 
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Tork | Boker cee 


Broker is a person who merely puts a buyer and 
seller in touch with each other and then they 
conclude their contract, His charge which is 


Broker/Brokerage 
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usually a small percentage on the business 
concluded, is called as ‘Brokerage’. Where 
broker acts for the supplier of the goods, the 
brokerage is paid by the seller and it is generally 
included in the invoice value. Where broker acts 
at the request of the buyer and to be paid by 
him, or each of the parties to the relevant 
transaction, may agree to pay part of the 
brokerage, in such cases, the amount of 
brokerage when not included in the price 
actually paid, should be ascertained and added 
to the value. 


See Valuation: Brokerage charges paid or 
payable by a buyer in a country in respect to a 
sale of imported goods to be valued may be 
dutiable. These charges may not be shown on 
the invoice but a check of the importers 
accounts may indicate their payment. In some 
instances other parties may be named on 
invoices, bills of lading etc, which may indicate 
the existence of such payments. 


Bunker Surcharge (usually a percentage of 
overseas freight) which varies with the 
international cost of fuel. 
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Basic Service Rate Additional - may include 
wharfage/handling/stacking charges in the 
Country of export. 
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Different bundles of goods and services that are 
attainable to the consumer at given market 
Budget Set prices and the consumer's fixed level of income. 
Goods such as petroleum products, unpacked 
powders, cereals, fertilizers, iron and steel bars, 
Bulk Cargo structural material and liquids etc. that are 
transported in bulk. 


Boom and bust. The long-run pattern of 
economic GROWTH and RECESSION. 
According to the Centre for International. Over 
the years, economists have produced numerous 
theories of why economic activity fluctuates. 
Additions or deletions to existing inventory 
levels in response to economic conditions (a 
flow variable). 

When supply of the goods exceeds demand so 
that the buyer can get goods at the price he 
chooses to pay, it is called a Buyer's Market. 
Similarly, when there is short-supply and 
demand is more, it is described as "seller's 
market." Since it has direct bearing on the value 
of goods one must keep in touch with the market 
trends through media reports — newspapers, 
radio, T.V., magazines covering commerce and 


Business cycle 


Business 
Inventories 


Buyer's Market 
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Capital account 
(CP) 


expenditure 
an asset and its purchase price. 
an asset and its purchase price. 


Capital gain 


Capital stock (K) 


Cargo Declaration 
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The part of the balance of payments that covers 
international purchases and sales of assets, 
including foreign direct investment, portfolio 
investment, bank loans and deposits, securities 
and foreign currency holdings 


The number of shares authorized for issuance by 
a company's charter, including both common 
stock and preferred stock. 

Under the WCO glossary of international 
customs terms this term means information 
submitted prior to or on arrival or departure of a 
means of transport for commercial use that 
provides the particulars required by the Customs 
relating to cargo brought to or removed from the 
Customs territory. 


Notes 
1. The nature and contents of Cargo 
declarations may vary from country to 
country according to the commercial 
means of transport used. The particulars 
of the cargo (freight) may include kind, 
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number, marks and numbers of 
packages, brief description of the goods, 
gross weight, etc. In some countries, 
these particulars may be submitted by 
electronic means. 

Cargo declarations are often referred to 
as "manifests"; in some countries 
Aircraft cargo manifests, Ship's 
manifests or Goods manifests are 
accepted in place of the Cargo 
declarations. Cargo declarations are also 
sometimes referred to as freight 
declarations. 

The Annex to the Convention on 
Facilitation of International Maritime 
Traffic, London, 1965, provides for a 
Cargo declaration (Model Form IMO 
FAL Form 2). With regard to air 
transport, the corresponding declaration 
is called Cargo manifest (Model Form 
as on International Civil Aviation, 
Chicago, 1944) 

Goods declarations may subsequently 
be presented in respect of the individual 
consignments covered by the Cargo 
declarations. 

Cargo declaration is defined in Specific 
Annex A, Chapters 1 and 2 of the 
revised Kyoto Convention. 
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Carnet ATA 
(ATA Carnet) 


Carrier 
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goods comprising the cargo (freight) carried in a 
means of transport or in a transport-unit. The 
Cargo manifest which gives the commercial 
particulars of the goods, such as transport 
document numbers, consignors, consignees, 
marks and numbers, number and kind of 
packages, descriptions and quantities of the 
goods, may be used in place of the Cargo 
declaration. 


Note: Examples of Cargo manifests are Aircraft 
cargo manifests, Ship's manifests, Goods 
manifests and "bordereaux" (road traffic). 


Under the WCO glossary of international 
customs terms this term means an international 
Customs document which, issued under the 
terms of the ATA Convention and the Istanbul 
Convention, incorporates an internationally 
valid guarantee and may be used, in lieu of 
national Customs documents and as security for 
import duties and taxes, to cover the temporary 
admission of goods and, where appropriate, the 
transit of goods. It may be accepted for 
controlling the temporary exportation and re- 
importation of goods but, in this case, the 
international guarantee does not apply 

Under the WCO glossary of international 
customs terms this term means the person 
actually transporting goods or in charge of or 
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responsible for the operation of the means of 
transport. 


See: Annex A.1 to the Kyoto Convention of 
1974 and Specific Annex A, Chapter 1 and 
Specific Annex J, Chapter 4 of the revised 
Kyoto Convention. 


Under the Common Customs Law for the Arab 
States of the Gulf the terms “carrier means the 
owner of a means of transportation or his 
authorized representative (under an official 
authorization). 

In Accounting terminology cash comprises cash 
on hand and demand deposits. 


Cash equivalents are short-term, highly liquid 
investments that are readily convertible to 
known amounts of cash and which are subject to 
an insignificant risk of changes in value. 


Cash equivalents 


Cash flows are inflows and outflows of cash and 


Cashflows or 
cash equivalents. 


Cash flows 
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Certified 
declaration of 
Origin 


CF Collection Fee - Charge (percentage) imposed 
by the Shipping Co. where overseas freight and 
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customs terms this term means a specific form 
identifying the goods, in which the authority or 
body empowered to issue it certifies expressly 
that the goods to which the certificate relates 
originate in a specific country. This certificate 
may also include a declaration by the 
manufacturer, producer, supplier, exporter or 
other competent person. 


Notes 

1. In this definition the word "country" may 
include a group of countries, a region or a part 
of a country. 

2. Specific forms for certificates of origin have 
been laid down in Annex D.2. to the Kyoto 
Convention of 1974 and Specific Annex K, 
Chapters 2 and 3 of the revised Kyoto 
Convention and in the framework of preferential 
arrangements such as the Generalized System of 
Preferences. 

Under the WCO glossary of international 
customs terms this term means a declaration of 
origin certified by an authority or body 
empowered to do so. 


See: Annex D.2. to the Kyoto Convention of 
1974 and Specific Annex K, 

Chapters 2 and 3 of the revised Kyoto 
Convention. 
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other charges are to be collected. 


Container Freight Service Charges (for packing 
of goods into a container). 
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Commercial Invoice-Colour Index 


Cost, Insurance & Freight (cost of goods plus 
overseas insurance and freight from the port of 
exportation to the port of importation). 

A model showing the flows of money around 
the economy. The economy is conventionally 
split into firms and households and the circular 
flow shows the movement of money between 
these groups. From households to firms there is 
a flow of consumption expenditure which results 
in a flow from firms to households of income. 
This income may be in the form of wages, 
interest or profit. 

Based on the notion that flexible prices ensure 
market equilibrium so that full employment 
production is maintained. The primary policy 
implication is that government intervention is 
not needed to maintain economic stability. 


Circular flow of 
income 


Classical 
Economics 


Under the WCO glossary of international 
customs terms this term means _ the 
accomplishment of the Customs formalities 
necessary to allow goods to enter home use, to 
be exported or to be placed under another 


Clearance 
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Clearance for 
home use 


Customs procedure. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means the Customs 
procedure which provides that imported goods 
enter into free circulation in the Customs 
territory upon the payment of any import duties 
and taxes chargeable and the accomplishment of 
all the necessary Customs formalities. 


Note: Clearance for home use is dealt with in 
Annex B.1 to the Kyoto Convention of 1974 and 
Specific Annex B, Chapter 1 of the revised 
Kyoto Convention. 


The special declaration forms for postal items as 
described in the Acts of the Universal Postal 
Union currently in force. 


See: Specific Annex J, Chapter 2 of the revised 
Kyoto Convention. 
Country of Origin/Certificate of Origin 
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determination (R2) 


Commercial Fraud 
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variable explained by the independent variable. 


The coefficient of determination, which ranges 
between 0 and 1, indicates the goodness of fit of 
a regression model. It shows the proportion of 
the total variance of the dependent variable 
explained by the regression model. An R2 of 1 
indicates that the model explains all of the 
variation of the dependent variable. An R2 of 0 
indicates that the model explains none of the 
dependent variable's variance. In many 
applications, a higher R2 is preferred to a lower 
one. total variation - unexplained variation 


Under the WCO glossary of international 
customs terms this term means any offence 
against statutory or regulatory provisions which 
Customs is responsible for enforcing, committed 
in order to : 

- evade, or attempt to evade, payment of 
duties/levies/taxes on movements of commercial 
goods; and/or 

- evade, or attempt to evade, any prohibition or 
restrictions applicable to commercial goods; 
and/or 

- receive, or attempt to receive, any repayments, 
subsidies or other disbursements to which there 
is no proper entitlement; and/or 

- obtain, or attempt to obtain, illicit commercial 
advantage injurious to the principle and practice 
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Commercial or 
genuine Invoice 


Common Customs 
Law for the Arab 
States of the Gulf 
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of legitimate business competition. 


Note: A list of commercial fraud case types is 
included in Chapter II of the 

CCC Manual on measures to combat commercial 
fraud. 

in relation to imported goods, means an import 

invoice - 

(a) prepared and issued by the vendor of 
goods exported to a country; and 

(b) showing- 

(i) a true description of the goods; and 

(ii) the country of origin of the goods; and 

(iii) the quantity and unit price of the goods; and 

(iv) the terms of delivery and payment; and 

(v) the actual price paid or payable for the goods 

by the importer, including- 

(A) details of any addition to, or deduction from, 

the price paid or payable; and 

(B) details of any other charge incurred for 
placing the goods free on board at the port of 
export; 


To browse the full text of the law in English go 
to http://library.gcc- 
sg.org/English/EPicShow.asp?mycover=5 








To browse the full text of the law in Arabic 
http://library.gcc-sg.org 
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Under the WCO glossary of international 
customs terms this term means Products : 

(a) obtained within a country resulting from the 
manufacturing, processing or repair of the goods 
for which the use of the inward processing 
procedure is authorized; or 

(b) obtained abroad and resulting from the 
manufacturing, processing or repair of goods for 
which the use of the outward processing 
procedure is authorized. 


Note In some countries the products obtained 
from the treatment of imported, exported or 
domestic goods identical in description, quality 
and technical characteristics to those 
temporarily admitted for inward processing or 
temporarily exported for outward processing, as 
the case may be, are deemed to be compensating 
products (setting-off with equivalent goods). 


See: Annexes E.6. And E.8. to the Kyoto 
Convention of 1974 and Specific Annex B, 
Chapter 2 and Specific Annex F, Chapters 1 and 
2 of the revised Kyoto Convention. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “competent 
authority” means the authority to which the 
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customs administration reports C O o 


The process of consumers bidding prices 
upwards or producers cutting prices in order to 
allow those agents to be involved in a market 
trade. 

A pair of goods where the quantity demanded 
of one increases when the price of a related 
good decreases. 

The ability of a consumer to fully identify 
his/her preference for any combination or 
bundle of goods and services. 

Under the WCO glossary of international 
customs terms this term means an agreement 
under which the Customs, being so empowered, 
consent to waive proceedings in respect of a 
Customs offence subject to compliance with 
certain conditions by the person(s) implicated in 
that offence. 


Competition 


Complementary 
Goods 


Complete 
Preferences 


Compromise 
Settlement 
(Transaction) Notes: 

1. Compromise settlement of a Customs offence 
is dealt with in Annex H.2 to the Kyoto 
Convention of 1974 and Specific Annex H, 
Chapter 1 of the revised Kyoto Convention. 

2. See also "Administrative settlement of a 
Customs offence". 


The value of the goods determined with the 


Computed Value Valuation Articles of GCC Customs Law. 
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Interval used to estimate the likely size of a 
population parameter. It gives an estimated 
range of values (calculated from a given set of 
sample data) that has a specified probability of 
containing the parameter being estimated. Most 
commonly used are the 95% and 99% 
confidence intervals that have .95 and .99 
probabilities respectively of containing the 
parameter. The width of the confidence interval 
gives some indication about how uncertain we 
are about the unknown population parameter. 
Confidence intervals are more informative than 
the simple results of hypothesis tests (where we 
decide ‘reject the null hypothesis’ or ‘don't reject 
the null hypothesis') because they provide a 
range of plausible values for the unknown 
parameter. 


Consignor Seka ; 

anticipation of their subsequent sale. 
Consolidated Consolidated financial statements are the 
financial financial statements of an economic entity 
statements presented as those of a single entity. 
Parties, who receive FCL and/or L.C.L. 
containers from overseas and after unpacking, 
arrange its delivery to the various consignees. 
These operators are known as Freight 
Forwarders. 
An economic agent that desires to purchase 
goods and services with the goal of maximizing 
the satisfaction (utility) from consumption of 


Confidence interval 


Consolidators 


Consumer 
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fd those goods and services. 


Consumer 
(household) 


Consumer 
Optimum 


Consumer Price 
Index CPI 


Consumer Surplus 


Consumption (C) 
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An economic agent that desires to purchase 
goods and services with the goal of maximizing 
the satisfaction from consumption of those 
goods and services. 

Identification of an attainable bundle of goods 
that maximizes a consumer's level of 
satisfaction given his/her level of income and 
market prices. 


A weighted average of the prices of a 
representative market basket of Cost Price Index 
of goods and services that represents 
consumption patterns in some base time period. 


The difference between what a consumer is 
willing to pay for each unit of a commodity 
consumed and the price actually paid. 

What consumers do. Within an economy, this 
can be broken down into private and public 
consumption (see PUBLIC SPENDING). The 
more resources a society consumes, the less it 
has to save or invest, although, paradoxically, 
higher consumption may encourage higher 
INVESTMENT. The LIFE-CYCLE 
HYPOTHESIS suggests that at certain stages of 
life individuals are more likely to be saving than 
consuming, and at other stages they are more 
likely to be heavy consumers. Some economists 
argue that consumption taxes are a more 
efficient form of TAXATION than taxes on 
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Container 
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wealth, CAPITAL, property or INCOME. 


Under the WCO glossary of international 
customs terms this term means an article of 
transport equipment (lift-van, movable tank or 
other similar structure) : 

(i) fully or partially enclosed to constitute a 
compartment intended for containing goods, 

(ii) of a permanent character and accordingly 
strong enough to be suitable for repeated use, 

(iii) specially designed to facilitate the carriage 
of goods, by one or more modes of transport, 
without intermediate reloading, 

(iv) designed for ready handling, particularly 
when being transferred from one mode of 
transport to another, 

(v) designed to be easy to fill and to empty, and 
(vi) having an internal volume of one cubic 
metre or more. 


"Container" shall include the accessories and 
equipment of the container, appropriate for the 
type concerned, provided that such accessories 
and equipment are carried with the container. 
The term "container" shall not include vehicles, 
accessories or spare parts of vehicles, or 
packaging or pallets. "Demountable bodies" 
shall be regarded as containers. 


one alld is) DY cle Gil nall of suit! 
Daal gh ahid gh Shall ol gh dg fill Cte Gail weal 

AS yall ahh Gala) Apallell Ayleall Lelie apse lids 
daia gaea (ad) OL) Jä shaf shall oia pint cd yallell 
(A Bh Jsa a 

bal Wd eas dee JS Lis I Lije Gl (1) 
aaia) aii) AWS ad Ley Aygdy Aiha kiia Gsi (2) 
6 Stall 

j Baas åhuly ghal Jai Jeil Lanai iaaa (3) 
ep US lelai Sale} ogy edil Hilas Ge Asi 

col) dë ilas Gro heü atc ialis AI glial! isana (4) 
a 

5 Alsen Eiis lad Gas deme (5) 


FSÍ j haah basa fia alas alal eaaa (6) 


peal gill LDL Agladi laras Glial daii "yl! 
daii Yy Agglall ga Gloaally cliall eli Jä Akg 


j Syal he abi f iala) OLS pall "Astal yhe 





"Jyll, eal" ALt aluat) piaig LI f aail alga 


coiglaulil) JueẸI giiia 


al — yla 


www. pbf.org.pS i A HSI) ad gall 
info@pbf.org.ps : cis ANI aal 























A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 


BRI g Apaula g A jla å asii] Glatwaall As gus ga 





az, CHbeabally CLS paul shua) 





1. Temporary admission facilities for containers 
are dealt with in the Istanbul Convention 
(Annex B.3.) and in the Customs Convention on 
Containers, 1972. The latter Convention also 
stipulates the conditions for the acceptance of 
containers for international transport under 
Customs seal. 

2. The Customs Convention on the international 
transport of goods under cover of TIR carnets, 
1975, also deals with the use of containers in 
international Customs transit. 


A document prepared by shipping company 
enumerating: 

(a) container serial nos. 
owner/agent; 

(b) status of container; 

(c) container delivery pattern. 


Container Manifest An individual manifest of cargo packed in each 
container. 

Container Rental Charge made by a Container owner other than 
the shipping company. 


Contributions from owners means future 
economic benefits or service potential that has 
been contributed to the entity by parties external 
to the entity, other than those that result in 
liabilities of the entity, that establish a financial 


Container List and name of 


Contributions from 
owners 
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interest in the net assets/equity of the entity, 

which: 

(a) Conveys entitlement both to distributions of 
future economic benefits or service potential by 
the entity during its life, such distributions being 
at the discretion of the owners or their 
representatives, and to distributions of any excess 
of assets over liabilities in the event of the entity 
being wound up; and/or 

(b) Can be sold, exchanged, transferred or 

redeemed. Control is the power to govern the 

financial and operating policies of another entity 

so as to benefit from its activities. 


Controlling entity is an entity that has one or 
more controlled entities. 

The convergence criteria were the five 
conditions set that countries had to meet if they 
wanted to take part in full economic and 
monetary union of the EU. 


Corporation tax The tax that companies pay on their profits. 


Under the WCO glossary of international 
CORRESPONDIN | customs terms this term means an issuing 
G association established in another Contracting 
ISSUING Party and affiliated to the same guaranteeing 
ASSOCIATION chain. 


Controlling entity 


Convergence 
criteria 


Note: This term is defined in Annex A to the 
Istanbul Convention. 
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Cost, Insurance 
And Freight (CIF) 


Cost-push factors 


Cost-push inflation 


Council 


Counter-cyclical 
demand 
management 
policies 


Country of Origin 
of Goods 
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This term of sale comprises f.o.b. value i.e. cost 
of the goods including charges and expenses for 
packages, handling, inland cartage etc. plus the 
amount representing overseas insurance and 
overseas freight, up to the overseas port of 
destination/importation. 

Changes that affect the level of costs of a firm. 
These may then cause cost-push inflation. Cost 
push factors may be changes in wages, changes 
in the exchange rate which change the price of 
imported raw materials or perhaps changes in 
taxation. 


Occurs when a company's costs rise and to 
compensate they have to put their prices up. 
Cost increases may happen because wages have 
gone up or because raw material prices have 
increased. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “the Council “means 
the Cooperation Council for the Arab States of 
the Gulf. 

See demand management policies 


Under the WCO glossary of international 
customs terms this term means the country in 
which the goods have been produced or 
manufactured, according to the criteria laid 
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Customs tariff, of quantitative restrictions or of 
any other measure related to trade. 

Ce Äe papa dadi ad "Alga AaS coigil Via å Aada 
Note: In this definition the word country may PEE E il 
include a group of countries, a region or a part 
of a country. 


Gala, 1974 id pips LAEN 1-a dahdi: hil 


See: Annex. D.1. to the Kyoto Convention of 


1974 and Specific Annex K, Alal) jas ilil Go 1 dail d alil 
Chapter 1 of the revised Kyoto Convention. 
claims payable abroad Zal i ieia odl gå egis ohtha 


[c SES) 
Under the WCO glossary of international Ayal ahllari haali Lakaie ayual lid, 
customs terms this term means an international | , , 
Customs document which incorporates an | Glee ae; lle Syaa ates byla oia ist A sellell 
internationally valid guarantee and may be used, Ba T E alll E E A E 
in lieu of national Customs documents and as i 7 
security for import duties and taxes, to cover the | «alae! Giles agul glaas inh dl hha) haia 
temporary admission of means of transport and, a an = ee 
CPD CARNET where appropriate, the transit of means of tada asp ee capa ae 


(Carnet CPD) transport. It may be accepted for controlling the | ssLe\, jr wail) Alb) adei jy a5, ail) iL, yc CPD 53) oY 
temporary exportation and re-importation of} | fs ; ; 
means of transport but, in this case, the Soka Y Alla oda (28 Sy «Sail Silas sl aigal obi! 


international guarantee does not apply. „dall ghall 


Note: The CPD (Carnet de Passage en Douane) 
carnet is issued under the terms of the Istanbul 
Convention, the Customs Convention on the 
temporary importation of private road vehicles, 


aail Ly al Lady CPD 95 all G3) ja ees iA 
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the Customs Convention on the temporary 
importation of commercial road vehicles and the 
Customs Convention on the temporary 
importation for private use of aircraft and 
pleasure boats. 
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Container Rental - Charge made by a container 
owner other than the Shipping Co. 


Credit on earlier transactions: The amount of a 
credit on an earlier transaction or importation 
represents an earlier payment made to the 
overseas seller for the current shipment of goods 


Under the WCO glossary of international 
customs terms this term means items in everyday 
use and any other articles belonging to the crew, 
carried on board a means of transport, and which 
may be required to be declared to Customs. 


Cr. Credit 


Crew's Effects 
Notes 
1. The Annex to the Convention on Facilitation 
of International Maritime Traffic, London, 1965, 
provides for a Crew's effects declaration (Model 
Form IMO FAL Form 4). 
2. The declaration required by the Customs may 
be oral or in written form. 


Cross-Price A measure of sensitivity in the quantity 
Elasticity of demanded of one goods in reaction to 
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The part of the balance of payments that 
includes trade in goods and services, net income 
from foreign investment and labour remittances. 
A current account surplus implies that a country 
is a net lender to the world. A deficit implies 
that a country is a net borrower. 


Current See government current expenditure 
expenditure 


Under the WCO glossary of international 
customs terms this term means the Government 
Service which is responsible for the 
administration of Customs law and the 
collection of duties and taxes and which also has 
the responsibility for the application of other 
laws and regulations relating to the importation, 
exportation, movement or storage of goods. 


Current account 
(CA) 


Customs 
Notes 
1. This term is also used when referring to any 
part of the Customs Service or its main or 
subsidiary offices. 
2. This term is also used adjectivally in 
connection with officials of the Customs, duties 
and taxes or control on goods, or any other 
matter within the purview of the Customs 
(Customs officer, Customs duties, Customs 
office, Customs declaration). 
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See: General Annex, Chapter 2 of the 
revised Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means any road, 
railway, waterway, airway and any other route 
(pipeline, etc.), which must be used for the 
importation, Customs transit and exportation of 
goods. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “Customs broker“ 
means any legal or natural person licensed to 
undertake customs clearance for the account of 
the others. See also Customs Clearing Agent. 


Under the Common Customs Law for the Arab 
States of the Gulf t The term “Customs 
Clearance” means documentation of the customs 
declarations for the imported, exported and 
transit goods according to the procedures 
provided for herein. 

Under the WCO glossary of international 
customs terms this term means a person who 
carries on the business of arranging for the 
Customs clearance of goods and who deals 
directly with the Customs for and on behalf of 
another person. 


Notes 
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1. Examples of Customs clearing agents are 
Customs agents, Customs brokers and freight 
forwarders. 

2. Some countries require that Customs clearing 
agents or Customs brokers be approved or 
licensed by the Customs. 

3. See also the term "Third party”. 


See: Annex G.2 to the Kyoto Convention of 
1974. 


Under the WCO glossary of international 
customs terms this term means the measures 
applied by the Customs to ensure compliance 
with Customs law. 


Note 

The measures may be general, e.g., in relation to 
all goods entering the Customs territory, or may 
be specifically related to, e.g.: 

(a) the location of the goods; 


Customs Control 


(b) the nature of the goods (liable to a high rate 


of duty, etc.); 
(c) the Customs procedure applied to the goods 
(Customs transit, etc.). 


See: General Annex, Chapters 2 and 6 of the 
revised Kyoto Convention. 
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Under the Common Customs Law for the Arab 
States of the Gulf the term “customs 
declaration“ means the goods declaration or the 
declaration submitted by the importer or his 
representative describing the elements 
identifying the declared goods and quantity 
thereof in details according to the provisions of 
this Law. 


Under the WCO glossary of international 
customs terms this term means any statement or 
action, in any form prescribed or accepted by the 
Customs, giving information or particulars 
required by the Customs. 

Notes 

1. This term includes declarations made through 
electronic means. 

2. This term also covers action required on the 
part of passengers under the dual-channel 
(red/green) system. 


Under the WCO glossary of international 
customs terms this term means duties laid down 
in the Customs tariff to which goods are liable 
on entering or leaving the Customs territory. 


See: General Annex, Chapters 2 and 4 of the 
revised Kyoto Convention. 
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Under the WCO glossary of international 
customs terms this term means all the operations 
which must be carried out by the persons 
concerned and by the Customs in order to 
comply with the Customs law. 


Notes 

1. These formalities may include those relating 
to phytosanitary, veterinary, immigration, 
currency and licensing regulations. 

2. The Customs formalities in connection with 
various Customs procedures and practices are 
dealt with in the Kyoto Convention. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means any act by which 
a person deceives, or attempts to deceive, the 
Customs and thus evades, or attempts to evade, 
wholly or partly, the payment of duties and 
taxes or the application of prohibitions or 
restrictions laid down by Customs law or 
obtains, or attempts to obtain, any advantage 
contrary to Customs law, thereby committing a 
Customs offence. 
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Notes 

1. In some countries, deceiving Customs 
constitutes Customs fraud only when it is 
intentional. 

2. Deceit through an act of omission may or may 
not be regarded as Customs fraud. 

3. In some countries or Customs territories, 
certain offences against statutory and regulatory 
provisions enforced or administered by Customs 
administrations on behalf of other government 
agencies are not considered as Customs fraud. 


See: Nairobi Convention. 


Under the WCO glossary of international 
customs terms this term means the boundary of 
a Customs territory. 

Under the WCO glossary of international 
customs terms this term means the statutory and 
regulatory provisions relating to the importation, 
exportation, movement or storage of goods, the 
administration and enforcement of which are 
specifically charged to the Customs, and any 
regulations made by the Customs under their 
statutory powers. 


Note: Customs law generally includes provisions 
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concerning: 

- the functions, powers and responsibilities of 
the Customs, as well as the rights and 
obligations of the persons concerned, 

- the various Customs procedures, together with 
the conditions and formalities relating to their 
application, 

- the factors relating to the application of import 
and export duties and taxes, 

- the nature and legal consequences of Customs 
offences, 

- the ways and means of appeal. 


See: General Annex, Chapter 2 of the 
revised Kyoto Convention. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “customs line “means 
that line conforming to the political boundaries 
(borders) separating between the country and the 
adjacent countries and the  seashores 
surrounding that country. 

Under the WCO glossary of international 
customs terms this term means the sea area 
under the control of the Customs in accordance 
with their domestic legislation. 


Note: The sea area under Customs control 
may also include a zone continuous to the 
territorial sea. 
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Under the WCO glossary of international 

customs terms this term means any breach, or 

attempted breach, of Customs law. 

Customs Offence i 
See: Nairobi Convention and Annex H.2to the 
Kyoto Convention of 1974 and Specific Annex 
H, Chapter 1 of the revised Kyoto Convention. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “Customs office “ 
means the sector, designated by the Minister, at 
each seaport, airport, land port or at any other 
place where there is a branch office of the 
Administration authorized to complete all or 
some of the customs procedures. 
Customs Office Under the WCO glossary of international 
customs terms this term means the Customs 
administrative unit competent for the 
performance of Customs formalities, and the 
premises or other areas approved for that purpose 
by the competent authorities. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means any Customs 
office at which a Customs transit operation is 
terminated. 


Customs office of 
destination 


Specific Annex E, Chapter 1 of the revised 
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Under the WCO glossary of international 
customs terms this term means any Customs 
office at which a Customs transit operation 
commences. 


See: Specific Annex E, Chapter 1 of the 
revised Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means a Union 
constituted by and composed of Members of the 
CCC (WCO), of the United Nations or its 
specialized agencies, which has competence to 
adopt its own legislation that its binding on its 
Members, in respect of matters governed by the 
Convention to which it wishes to accede, and has 
competence to decide, in accordance with its 
internal procedures, to sign, ratify or accede to 
that international instrument. 


Note: The content of the term “Customs or 
Economic Union” is included in several 
Conventions, drawn up within the United 
Nations, under the term “regional economic 
integration organization”. 





Under the WCO glossary of international 
customs terms this term means a treatment 
applied by the Customs to goods which are 
subject to Customs control. 
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Customs Tariff 
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Notes: 

1. The reference to "goods" includes means of 
transport. 

2. There are various Customs procedures which 
are dealt with in the Kyoto Convention 
clearance for home use, Customs warehousing, 
inward processing, temporary admission, 
Customs transit, etc. 

Under the WCO glossary of international 
customs terms this term means an assembly 
consisting of a seal and a fastening which are 
joined together in a secure manner. Customs 
seals are affixed in connection with certain 
Customs procedures (Customs transit, in 
particular) generally to prevent or to draw 
attention to any unauthorized interference with 
the sealed items. 


Note: Customs seals are generally affixed to 
packages, containers, load compartments of 
means of transport, etc. They may also be used 
as means of identification of the goods 
themselves. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “customs tariff“ 
means the nomenclature containing the 
descriptions of the goods and the respective taxes 
and customs duties as well as the rules and notes 
of the kinds and types of commodities. 
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Under the Common Customs Law for the Arab 
States of the Gulf the term “customs taxes 
(duties) means the amounts levied on the goods 
according to the provisions of this Law. 


Under the WCO glossary of international 
customs terms this term means a Customs 
procedures under which goods are transported 
under Customs control from one Customs office 
to another. 


Notes 

1. The Customs normally allow goods to be 
transported under Customs transit in their 
territory : 

(a) from an office of entry into the Customs 
territory to an office of exit from the Customs 
territory (through transit); 

(b) from an office of entry into the Customs 
territory to an inland Customs office (inward 
transit); 

(c) from an inland Customs office to an office of 
exit from the Customs 

territory (outward transit); 

(d) from one inland Customs office to another 
inland Customs office (interior transit). 

Customs transit movements as described in (a) - 
(c) above are termed 

"international Customs transit" when they take 
place as part of a single 

Customs transit operation during which one or 
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more frontiers are crossed in accordance with a 
bilateral or multilateral agreement. 

2. Customs transit is dealt with in Annex E.1. to 
the Kyoto Convention 

of 1974, Specific Annex E, Chapter 1 of the 
revised Kyoto 

Convention and the Customs Convention on 

the international transport of goods under 
cover of TIR carnets, 1975. 

Under the WCO glossary of international 
customs terms this term means transport of goods 
from an office of departure to an office of 
destination under Customs transit. 


See: Annex E.1. to the Kyoto Convention of 
1974 and Specific Annex E, 
Chapter 1 of the revised Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means an entity forming 
a Customs territory replacing two or more 
territories and having in its ultimate state the 
following characteristics: 


- a common Customs tariff and a common or 
harmonized Customs legislation for the 
application of that tariff; 

- the absence of any Customs duties and charges 
having equivalent effect in trade between the 
countries forming the Customs Union in products 
originating entirely in those countries or in 
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products of other countries in respect of which 
import formalities have been complied with and 
Customs duties and charges having equivalent 
effect have been levied or guaranteed and if they 
have not benefited from a total or partial 
drawback of such duties and charges. 

- the elimination of restrictive regulations of 
commerce within the Customs Union. 


The value of imported goods for the purpose 
customs value of levying ad valorem customs duties. 
Under the WCO glossary of international 
customs terms this term means a Customs 
procedure under which imported goods are 
stored under Customs control in a designated 
place (a Customs warehouse) without payment of 
import duties and taxes. 


Customs 
warehousing 
procedure 


Notes: 

1. Customs warehouses may be for general use 
(public Customs warehouses) or for the use of 
specified persons only (private Customs 
warehouses). 

2. The Customs warehousing procedure is dealt 
with in Annex E.3 to the Kyoto Convention of 
1974 and Specific Annex D, Chapter 1 of the 
revised Kyoto Convention. 


customs zone Under the Common Customs Law for the Arab 
States of the Gulf the term “customs zone“ 
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Unemployment behaviour in economic activity. 
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A document similar to an invoice in that it giil (pe jaiua àll aay Cue hN ltrs ai 


shows the sum owed by the purchaser to the 
supplier of the goods. It may be issued to 
supplement an invoice when the item has been | gaf da Lial diaga ais Uaa Cogan i asid) aaf aia 
omitted or on which an error of undercharge has ahil Lal) cys 
been made. ° i 
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Declarant 


Declaration of 
Arrival or 
Declaration of 
Departure 


Declaration of 
Origin 
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customs terms this term means the individual act 
by which the Customs decide upon a matter 
relating to Customs law. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means any person who 
makes a Goods declaration or in whose name 
such a declaration is made. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means any declaration 
required to be made or produced to the Customs 
upon the arrival or departure of means of 
transport for commercial use, by the person 
responsible for the means of transport for 
commercial use, and containing the necessary 
particulars relating to the means of transport for 
commercial use and to the journey, cargo, stores, 
crew or passengers. 


See: Specific Annex J, Chapter 3 of the revised 
Kyoto Convention. 

Under the WCO glossary of international 
customs terms this term means an appropriate 
statement as to the origin of the goods made, in 
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Decreasing Returns 
to Scale (DRS) 


Deferred Payments 


Deflate 


A decline in the aggregate price level over some 


Tel: 00442071937439 
Fax: 00442076919431 


connection with their exportation, by the 
manufacturer, producer, supplier, exporter or 
other competent person on the commercial 
invoice or any other document relating to the 
goods. 


See: Annex D.2. to the Kyoto Convention of 
1974 and Specific Annex K, 

Chapters 2 and 3 of the revised Kyoto 
Convention. 

A long run production concept where a doubling 
of all factor inputs results in less than double the 
amount of output. 

One of the functions performed by money is 
serving as a means for making deferred 
payments, this arising out of its function as a 
medium of exchange. Undertakings to make 
payments at some future date will be entered 
into only if it is accepted that the value of 
money is likely to remain stable during the 
interval which elapses between the incurring of 
the debt and its settlement. 

To deliberately reduce the level of economic 
activity. This is most likely to be necessary 
because there is an excess level of demand and 
this is leading to demand-pull inflation. 
Deflationary policies could include cutting 
government expenditure, increasing taxes or 
raising interest rates. 
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fF —sSY defined time period. 


Deflationary fiscal 
policy 


Delivery Order 


Delivery, Terms Of 


Demand 
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Using the level of government expenditure and 
taxation to reduce the level of aggregate demand 
in the economy. Deflationary fiscal policies 
could include: Increasing interest rates 

Open market operations 

An order or letter of authority addressed to a 
shipping company or Warehouse keeper or an 
authorised agent to deliver certain goods to a 
person named therein or to bearer. 


Methods of indicating whether the sender or the 
consignee shall pay the delivery charges on a 
consignment of goods or whether the charge 
shall be divided between them. When Goods are 
despatched Carr. Fwd. (Carriage Forward) the 
consignee pays the delivery charge, but if they 
are sent Carr. Pd. (Carriage Paid) the sender will 
pay. Other terms of delivery include c.&f., C.i.f; 
ex warehouse; ex-works; f.0.b; f.o.r. 


One of the two words economists uses most; the 
other is SUPPLY. These are the twin driving 
forces of the market economy. Demand is not 
just about measuring what people want; for 
economists, it refers to the amount of a good or 
service that people are both willing and able to 
buy. When demand changes, economists explain 
this in one of two ways. 
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Demand Curve 
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Policymakers seek to manipulate aggregate 
demand to keep the economy growing as fast as 
is possible without pushing up INFLATION. 
Keynesians try to manage demand through 
FISCAL POLICY; monetarists prefer to use the 
MONEY SUPPLY. A shift in the demand curve 
occurs when the amount demanded would be 
different from what it was previously at any 
chosen price. 


Measures the relationship between the PRICE of 
a good and the amount of it demanded. Usually, 
as the price rises, fewer people are willing and 
able to buy it; in other words, demand falls (but 
see GIFFEN GOODS, NORMAL GOODS and 
INFERIOR GOODS). 

A movement along the demand curve occurs 
when a price change alters the quantity 
demanded; but if the price were to go back to 
where it was before, so would the amount 
demanded. A shift in the demand curve occurs 
when the amount demanded would be different 
from what it was previously at any chosen price, 
for example, if there is no change in the market 
price, but demand rises or falls. The slope of the 
demand curve indicates the ELASTICITY of 
demand. For approaches to modelling demand 
see REVEALED PREFERENCE. 
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Demurrage 


Depreciation 
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This term relates to the charges fixed by the 
Harbours Board on ships/cargo delayed in 
harbour in excess of the permissible clearance or 
delivery period. (!t however, does not affect the 
value of the goods but any considerable delay in 
processing/completion of customs formalities is 
bound to cause additional burden on the 
importer by way of demurrage accumulation. 
Hence speedy clearance helps importers as well 
as avoid congestion in the wharf. 

Under the WCO glossary of international 
customs terms this term means A sum of money 
provisionally paid or title deeds, bearer bonds, 
etc. lodged as security for the payment of such 
duties, taxes or other sums as may become 
chargeable. 


A measure of the wear and tear that affects 
capital equipment or other intermediate goods. 


Goods that are derelict, flotsam, jetsam or lagan 
or landed, saved or come ashore from a wreck, 
or sold by a Receiver of Wreck 


Lowering of the value of a country’s currency 
relative to the currencies of other nations. When 
a nation devalues its currency, the goods it 
imports become more expensive, while its 
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exports become less expensive abroad and thus 
more competitive 


Delivered-in-charge when the carrier charges to 
cover transfer of cargo from container Freight 
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Diminishing 
Marginal 
Productivity 


Station to loading point of port. 

A short run production concept where increases 
in the variable factor of production lead to less 
and less additional output. 
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(DMP) 

An economic concept that refers to the notion 
that additional units consumed of a particular 
commodity provide less and less additional 
satisfaction relative to previous units consumed. 
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Diminishing 
Marginal Utility 
(DMU)-- 


iaid inal dadiall 


A situation where a firm is trying to expand by 
using more of its variable factors, but finds that 
the extra output they get each time they add one 
gets progressively less and less. This usually 
arises because their capacity is limited in the 
short-run and the combination of the fixed and 
variable factors becomes less than optimal. 
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returns 
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Under the Common Customs Law for the Arab Bye Ola eyll els! Jd aagal dha siesta EP 
States of the Gulf the term “the Director “means ; 
the director of a Customs office. hual iS pyre (ciety call 


Discount An inducement offered by a creditor to debtors | j (23 ma) Í Íy liad iadli A ála aa ehel 
to pay promptly (Cash discount) or A deduction 


coiglaudil SLacy| giiia 
Gall — ile, 


Director 





Tel: 00442071937439 WWW. pbf.org.pS : ss OYI ad gall 


Fax: 00442076919431 info@pbf.org.ps iA SNI ayal 


























az, Cibeabally CLS aud shua) 





from the list price of an article generally allowed 
by a, wholesaler to a retailer, that is, trade 
discount. 

With reference to bill of exchange, to discount a 
bill means to acquire it by purchase for a sum 
less than its face value, the amount of this 
discount depending partly on the length of the 
unexpired term of the bill and partly on the 
amount of risk involved. 


The income people have left after they have paid 
their tax. It is the money that they can choose 
how they wish to spend. 


Disposable income 
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Disposable Personal Income less taxes paid. udi aail daal : say ts 
C $ Ull paiid Jas 
Personal Income eee | om 


Under the WCO glossary of international 
customs terms this term means any medium 
designed to carry and actually carrying a record 
of data entries, it includes magnetic tapes and 
disks, microfilms, etc. 


Document 


Note: This term is defined in Annex J.1 to the 
Kyoto Convention of 1974. 


Under the WCO glossary of international 
customs terms this term means a certificate of 
origin, a certified declaration of origin or a 
declaration of origin. 


Documentary 
evidence or origin 


See: Annex D.2. to the Kyoto Convention of 
1974 and Specific Annex K, 
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Drawback 
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Dual channel 
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Chapters 2 and 3 of the revised Kyoto 
Convention. 


The practice of showing two prices on goods 
displayed for sale. The higher price being 
cancelled to indicate a price cut, as an 
inducement to buyers. 


Under the WCO glossary of international 
customs terms this term means an amount of 
import duties and taxes repaid under the 
drawback procedure. 


See: Annex E.4. to the Kyoto Convention of 
1974 and Specific Annex F, 

Chapter 3 of the revised Kyoto Convention. 
Under the WCO glossary of international 
customs terms this term means the Customs 
procedure which, when goods are exported, 
provides for a refund (total or partial) to be made 
in respect of the import duties and taxes charged 
on the goods, or on materials contained in them 
or consumed in their production. 


See: Annex E.4. to the Kyoto Convention of 
1974 and Specific Annex F, 
Chapter 3 of the revised Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means a Simplified 
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Customs control system allowing travellers on 
arrival to make a Customs declaration by 
choosing between two types of channel. One, 
identified by green symbols, is for the use of 
travellers carrying goods in quantities or values 
not exceeding those admissible duty-free and 
which are not subject to import prohibition or 
restriction. The other, identified by red symbols, 
is for other travellers. 


Note: The purpose of this system is to facilitate 
rapid baggage clearance and traveller flow. 


Under the WCO glossary of international 
customs terms this term means The date when 
payment of duties and taxes is due. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Goods that deliver consumption services over an 
extended period of time. 


means goods in respect of which a duty of 
customs is payable 

Under the Common Customs Law for the Arab 
States of the Gulf the term “customs taxes 
(duties) means the amounts levied on the goods 
according to the provisions of this Law. 
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Duties and taxes 


Duty-Free Shop 
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Under the WCO glossary of international 
customs terms this term means Import duties and 
taxes and/or export duties and taxes. 


See: General Annex, Chapters 2 and 4 of the 
revised Kyoto Convention. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “duty-free shop” 
means that licensed building or place wherein 
goods are placed free of customs duties (taxes) 
for purposes of display or sale. 


Under the WCO glossary of international 
customs terms this term means a premise under 
Customs control at which goods may be 
acquired free of Customs duties and taxes. 


Note: Some countries limit the sale of tax-free 
goods to travellers leaving for abroad. (See the 
Recommendation of 16 June 1960 concerning 
tax free shops). 


Errors and Omissions excepted. This means 
commercial documents are issued subject to 
amendment where any error or omission is 
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Economic entity 


Economies of scale 


Employment (L) 
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Economic entity means a group of entities 
comprising a controlling entity and one or more 
controlled entities. Other terms sometimes used 
to refer to an economic entity include 
“administrative entity, “financial entity,” 
“consolidated entity’ and “group.” An 
economic entity may include entities with both 
social policy and commercial objectives. For 
example, a government housing department may 
be an economic entity which includes entities 
that provide housing for a nominal charge, as 
well as entities that provide accommodation on 
a commercial basis. 

Occur when larger firms are able to lower their 
unit costs. This may happen for a variety of 
reasons. A larger firm may be able to buy in 
bulk, it may be able to organise production more 
efficiently, and it may be able to raise capital 
cheaper and more efficiently. All of these 
represent economies of scale. 


Extra Lift Facility Fee charged for moving 
F.C.L. to another area in the Container 
Terminal/Depot, for fumigation or any other 
contingency. 


Estimated number of employed  workers-- 
including self-employed individuals, unpaid 
family workers, household domestic workers, 
and workers on strike--that reside within a 
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A variable caused by one or more variables 


Endogenous contained within the model being evaluated. 


variable 


sent ce A condition where there is no tendency for an 
Equilibrium : : 
economic variable to change. 


Equity method is a method of accounting 
whereby the investment is initially recorded at 
cost and adjusted thereafter for the post- 
acquisition change in the investor’s share of net 
assets/equity of the investor. The statement of 
financial performance reflects the investor’s 
share of the results of operations of the investor. 


Equity method 


Under the WCO glossary of international 
customs terms this term means a system 
allowing, under certain Customs procedures, the 
exportation or importation of goods identical in 
type, description, quality and technical 
characteristics to those previously imported or 
exported. 
Equivalent 
Compensation Notes: 
1. In the context of the ECE Convention on 
Customs treatment of pool containers used in 
international transport, this term means the 
system that allows the re-exportation or re- 
importation of a container of the same type as 
that of another container previously imported or 
exported. 
2. In certain countries, this system only allows a 
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temporary admission for inward processing 
procedure or a temporary exportation for outward 
processing procedure to be discharged on 
presentation of a compensating product obtained 
from goods equivalent to those that have been 
exported or imported. 

3. In certain countries, this system can also be 
applied to goods that will be imported or 
exported. 


See the Guidelines to Chapters 1 and 2 of 
Specific Annex F to the 

Revised Kyoto Convention. 

Under the WCO glossary of international 
customs terms this term means goods identical in 
description, quality and technical characteristics 
to those imported or exported for inward or 
outward processing. 


Note: 

1. This term is used in Annexes E.4 (drawback), 
E. 6 (temporary admission for inward 
processing), E.7 (Duty-free replacement of 
goods) and E. 8 (temporary exportation for 
outward processing) to the Kyoto Convention of 
1974. 


See: Specific Annex F, Chapters 1 and 2 of the 
revised Kyoto 
Convention. 
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Escalation Charges 


Ex. Factory / Mill / 
Works 
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See Valuation: Escalation charges when actually 
paid by the buyer to the seller must be included 
in the value for duty. Usually these charges 
occur where the goods are supplied on long lead 
times - normally this concerns capital goods for 
major projects. 

Buyer pays charges after delivery from the 
Factory/Mill/Works premises. 

This term means that seller's responsibility is to 
make the goods available at the factory 
gate/manufacture's premises, further specifying 
whether the cost of packing is included or not. 


The overseas buyer must pay for additional 
expenses for the delivery of the goods (up to the 
point of loading - f.o.b. charges) because in such 
cases the seller does not undertake the 
responsibility for loading the goods on the 
transport or stuffing into container provided by 
the buyer for removal to the point of export port. 
The buyer generally through his agent abroad, 
bears all the charges and risk involved in 
bringing the goods from the factory to the point 
of shipment. All these associated charges are 
added into the value for duty purposes 
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Exchange Rate (E) 


Exogenous 
(explanatory) 
variable 
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customs terms this term means the physical 
inspection of goods by the Customs to satisfy 
them-selves that the nature, origin, condition, 
quantity and value of the goods are in accordance 
with the particulars furnished in the Goods 
declaration. 


See: General Annex, Chapter 2 of the 
revised Kyoto Convention. 


The value of a domestic currency expressed in 
terms of a foreign currency or basket of foreign 
currencies. Or the price of one currency stated in 
terms of another currency. 


The rate of which one currency can be 
exchanged for another. When two countries are 
on the same standard the exchange rate will vary 
only between very narrow limits. On a system of 
Freely Fluctuating Exchange Rates the rate 
varies from day to day. Under a system of 
exchange control there may be an official fixed 
rate of exchange and different rates of exchange 
between the same two currencies according to 
the purpose for which the foreign currency is 
required, that is, there may be multiple exchange 
rates. 

A variable whose value is determined outside 
the model in which it is used. Also called a 
parameter. 
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Expansionary 
monetary policy 


Export duties and 
taxes 


Exportation 


exporter 


Exports (X) 
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See monetary policy. 


Under the WCO glossary of international 
customs terms this term means customs duties 
and all other duties, taxes or charges which are 
collected on or in connection with the 
exportation of goods, but not including any 
charges which are limited in amount to the 
approximate cost of services rendered or 
collected by the Customs on behalf of another 
national authority. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 

Under the WCO glossary of international 
customs terms this term means the act of taking 
out or causing to be taken out any goods from the 
Customs territory. 

See: Specific Annex C, Chapter 1 of the revised 
Kyoto Convention. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “exporter” means the 
natural or legal person exporting the goods. 


Goods and services one country produces and 
sells to others. The opposite of imports, strong 
exports are necessary to have a favourable 
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Externalities - 


Factor Prices 


Factors of 
production 
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Occur where the actions of firms and individuals 
have an effect on people other than themselves. 
In the case of negative externalities the external 
effects are costs on other people. These are 
known as external costs. There may be external 
costs from both production and consumption. If 
these are added to the private costs we get the 
total social costs. The most common example of 
external costs are things like pollution where 
people other than the firm may bear the health 
costs and other problems. 

In the case of positive externalities the external 
effects are benefits on other people. These are 
known as external benefits. There may be 
external benefits from both production and 
consumption. If these are added to the private 
benefits we get the total social benefits. 


The payments made to the factors of production 
(rents, wages, interest, and profits). 


The resources necessary for production. They 
are usually classified into 4 different groups: 
Land - natural resources (minerals and other raw 
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materials) 

Labour - human resources 

Capital - man-made aids to production 
(machinery, equipment and so on) 

Enterprise - entrepreneurial ability 


Fair value is the amount for which an asset 

. could be exchanged, or a liability settled, 

Fair value between knowledgeable, willing parties in an 
arm’s length transaction. 


From this point the purchaser is responsible for 
the expenses of loading on board and bears any 
risk of loss or damage to the goods 


FAS. Free 
Alongside Ship 


A container with cargo for one importer only, 

whether consigned direct to the importer or 
FCL through a freight forwarder or agent. 

A container which is packed by shipper at his 

premises, transported overseas to consignee's 
FCL/FCL premises, then unpacked (door to door). 
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Under the Common Customs Law for the Arab 
States of the Gulf the term “fees/charges “means 
the amounts collected by customs for the services 
rendered. 


fees/charges 
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Final Goods and 
Services 


Financial asset 


Financial 
Intermediation 


Financial 
statements 
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Goods and services that are purchased for direct 
consumption. 


A financial asset is any asset that is: 

(a) Cash; 

(b) A contractual right to receive cash or another 
financial asset from another entity; 

(c) A contractual right to exchange financial 
instruments with another entity under conditions 
that are potentially favourable; or 

(d) An equity instrument of another entity. 


A form of indirect finance where an institution 
(a bank) acts as an intermediary to reduce 
transactions costs and facilitates borrowing and 
lending. 


A complete set of financial statements includes 
the following components: 

(a) Statement of financial position; 

(b) Statement of financial performance; 

(c) Statement of changes in net assets/equity; 

(d) Cash flow statement; and 

(e) Accounting policies and notes to the 
financial statements. 


The components listed above are referred to by a 
variety of names both within and across 
jurisdictions. The statement of financial position 
may also be referred to as a balance sheet or 
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Fiscal drag 


Fixed Costs of 
Production 
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statement of assets and liabilities. The statement 
of financial performance may also be referred to 
as a statement of revenues and expenses, an 
income statement, an operating statement, or a 
profit and loss statement. The notes to the 
financial statements may include items referred 
to as “schedules” in some jurisdictions. 


Free into store (if in exporting country, 
subsequent charges into the point of f.o.b. to be 
added. But if up to Import destination; to work 
out VED, charges covering overseas 
freight/insurance, clearance, handling charges 
and amount of duties are to be deducted.) 


The effect inflation has on average tax rates. If 
tax allowances are not increased in line with 
inflation, and people's incomes increase with 
inflation then they will be moved up into higher 
tax bands and so their tax bill will go up. 
However, they are actually worse off because 
inflation has cancelled out their pay rise and 
their tax bill is higher. The government is 
getting more tax and hasn't had to increase tax 
rates 


Those costs of production that is independent of 
production levels in the short run. 
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Fixed non- 
residential 
Investment 


Fixed Residential 
Investment 


Additions to the existing stock of plant and 
equipment used in the production of goods and 
services. 

Additions to the existing stock of housing used 
to provide housing services. 


This term means withdrawing the fixed parity of 
a national currency in relation to gold or foreign 
currencies, and allowing it to find its own level 
according to the exigencies of supply and 
demand. "Floating" is resorted to when wide 
fluctuations begin to occur often in the par value 
for a currency in relation to the other foreign 
currencies. 


Floating of 
Currency 


Flow Variable A variable that is measured per unit of time. 


in relation to goods, means the cost of the goods 
including any cost incurred in respect of 
packing, handling, inland - transportation or 
inland - insurance and all other charges paid or 
payable or ordinarily paid or payable for placing 
goods free on board at the port of export; 


FOB charges 


FOC 


Foreign operation is a controlled entity, 
associate, joint venture or branch of the 
reporting entity, the activities of which are based 
or conducted in a country other than the country 


Foreign operation 
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Free of charge - Free of cost 
` Claims on other countries held in the currency 
Foreign exchange 
of that country or as bonds 
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fC of the reporting entity. nadl GLO 41,3 re ilga ee 


In the exporting country takes care of the 
selection of a shipping line and vessel, 
negotiates overseas freight charges, marine 
insurance, delivery of the goods to the point of 
shipment and handling of the requirements for 
Customs and port clearances. All the charges 
borne by Forwarding Agents or payable to him 
for his services if not already taken into account 
and included in the invoice value, will require to 
he ascertained and added into VFD. 


Forwarding Agent 
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row [Proe on Wharf or Free on Wagon asia] ce a 


A term used in foreign trade. As a price 
quotation it includes carriage of the goods only 
as far as the ship by which they are to be carried. 
Goods which are required to undertake normal 
customs formalities on import or export but on 
which no customs duty is paid. Click here for 
the list of free goods under the GCC Tariff 


Free Alongside 
Ship (FAS) 


Free Goods 


This term means to include the cost of the goods 
including all other charges and expenses payable 
for placing the goods on board a ship/vessel at 
the port of loading for export. Under this sale 
term, responsibility of the seller is up to the 
point of loading because subsequent risks and 
expenses in relation to overseas freight and 


Free On Board 
(FOB): 
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Free Port (Duty 
Free Port Or 
Zone): 


FREE TRADE 
AREA 


FREE ZONE 
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insurance are borne by the buyer. 


It is a port where no customs duties are levied 
on the imported goods. Singapore and Hong 
Kong are considered as the biggest free ports. 
Under the WCO glossary of international 
customs terms this term means an entity formed 
by the Customs territories of an association of 
States and having in its ultimate state the 
following characteristics: 

- the elimination of Customs duties in respect of 
products originating in any of the countries of 
the area, 

- each State retains 
Customs law, 

- each State of the area remains autonomous in 


its Customs tariff and 


matters of Customs and economic policy, 

- trade is based on the application of rules of 
origin, to take account of the different Customs 
tariffs and prevent deflection of trade, 

- the elimination of restrictive regulations of 
commerce within the free trade area. 


Under the WCO glossary of international 
customs terms this term means a part of the 
Customs territory of a Contracting Party where 
any goods introduced are generally regarded, 
insofar as import duties and taxes concerned, as 
being outside this territory. 
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free zone 


Free-Into-Store 
(FIS) 
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Notes: 

1. A distinction may be made between 
commercial and industrial free zones. In 
commercial free zones, goods are admitted 
pending subsequent disposal and processing or 
manufacture is normally prohibited. Goods 
admitted to industrial free zones may be 
subjected to authorised processing operations. 

2. Free zones are dealt with in Annex F.1. to the 
Kyoto Convention. 

3. In some countries free zones are also known 
under various other names, such as "free ports", 
"free warehouses" or "foreign trade zones". 


See: Specific Annex D, Chapter 2 of the revised 
Kyoto Convention. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “free zone“ means a 
part of the states territories in which 
commercial or industrial activities are exercised 
under the respective laws of that state. Any 
goods entering that zone are considered to be 
outside the customs zone and shall not be 
subject to the usual customs control and 
procedures. 

When F.I.S. (Port Named) is shown on the 
invoice as agreed to by the seller and buyer vide 
terms and conditions of contract of sale. It 
means besides CIF value it also includes amount 
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Freight Note 


Frictional (search) 
unemployment 


Frictional 
Unemployment 


Frictional 
unemployment 
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of customs duty payable, wharf and harbour 
charges and all other handling and clearing 
expenses. 


A document used in foreign trade, it is issued by 
the shipping company and gives details of the 
charge for the freight for a particular cargo for a 
specified journey. 


When somebody loses their job (or chooses to 
leave it), they will have to look for another one. 
If they are lucky they find one quite quickly, but 
they may be unlucky and it may take some time. 
On average it will take everybody a reasonable 
period of time as they search for the right job. 
This creates unemployment while they look. 
The more efficiently the job market is matching 
people to jobs, the lower this form of 
unemployment will be. However, if there is 
imperfect information and people don't get to 
hear of jobs available that may suit them then 
frictional unemployment will be higher. 
Unemployment that exists as a 
consequence of market activity 
individuals are in-between jobs. 

When somebody loses their job (or chooses to 
leave it), they will have to look for another one. 
If they are lucky they find one quite quickly, but 
they may be unlucky and it may take some time. 
On average it will take everybody a reasonable 


natural 
where 
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Frontier Traffic 


Frontier Zone 
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period of time as they search for the right job. 
This creates unemployment while they look. 
The more efficiently the job market is matching 
people to jobs, the lower this form of 
unemployment will be. However, if there is 
imperfect information and people don't get to 
hear of jobs available that may suit them then 
search unemployment will be higher. 


Under the WCO glossary of international 
customs terms this term means importations and 
exportations carried out by frontier zone 
inhabitants between two adjacent frontier zones. 


Notes 

1. Frontier traffic may be subject to special 
Customs regulations. 

2. Customs facilities applicable to frontier traffic 
are dealt with in Annexes B.8. and D to the 
Istanbul Convention and in Annex F.3. to the 
Kyoto Convention of 1974 and Specific Annex 
J.1 to the revised Kyoto 

Convention. 


Under the WCO glossary of international 
customs terms this term means an area of the 
Customs territory adjacent to the land frontier, 
the extent of which is determined in national 
legislation and whose limits serve to distinguish 
frontier traffic from other traffic. 
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Frontier zone 
inhabitants 


Full-employment 
equilibrium 


Fundamental 
errors 
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Note 
This term is defined in Annexes B.8 and D to 
the Istanbul Convention. 


Under the WCO glossary of international 
customs terms this term means persons 
established or resident in a frontier zone. 


Notes 

1. This term is defined in Annexes B.8 and D to 
the Istanbul Convention. 

2. Both natural and legal persons qualify as 
frontier zone inhabitants. 


The level at National Income at which everyone 
who wants to work is able to. There is in other 
words sufficient demand to employ everyone. 
Classical economists argued that the economy 
would automatically tend to this equilibrium, 
whereas Keynesians said that it was the role of 
government, through their policy, to ensure we 
got there. 


Fundamental errors are errors discovered in the 
current period that are of such significance that 
the financial statements of one or more prior 
periods can no longer be considered to have 
been reliable at the date of their issue. 
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a basic agreement governing 
international trade in many areas since 1947. 
The WCO Customs Valuation Code is based on 
Article VII of GATT. 


Government Business Enterprise means an 


entity that has all the following characteristics: 
(a) Is an entity with the power to contract in its 
own name; 

(b) Has been assigned the financial and 
operational authority to carry on a business; 

(c) Sells goods and services, in the normal 
course of its business, to other entities at a profit 
or full cost recovery; 

(d) Is not reliant on continuing government 
funding to be a going concern (other than 
purchases of outputs at arm’s length); and 

(e) Is controlled by a public sector entity. 


Government Business Enterprises (GBEs) 
include both trading enterprises, such as utilities, 
and financial enterprises, such as financial 
institutions. GBEs are, in substance, no different 
from entities conducting similar activities in the 
private sector. GBEs generally operate to make 
a profit, although some may have limited 
community service obligations under which they 
are required to provide some individuals and 
organizations in the community with goods and 
services at either no charge or a significantly 
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GCC Tariff and 
Customs Law 
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Gulf Cooperation Council, full English title is 
Cooperation Council of the Arab States of the 
Gulf. 


The GCC Charter states that its basic objectives 
are to effect coordination, integration and inter- 
connection between Member States in all fields, 
strengthening ties between their peoples, 
formulating similar regulations in various fields 
such as economy, finance, trade, customs, 
tourism, legislation, administration, as well as 
fostering scientific and technical progress in 
industry, mining, agriculture, water and animal 
resources, establishing scientific research 
centres, setting up joint ventures, and 
encouraging cooperation of the private sector. 


Their website is http://www.gcc-sg.org 

The Common Customs Law of the GCC States 
was adopted in 1999 for unification of the 
customs laws and procedures in the Customs 
Administrations of the GCC States. It involves 
adoption of a common customs law, which 
unifies customs procedures in all GCC Customs 
administrations and enhances cooperation 
among member States in the customs field. 
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Gearing ratio 


Geographical 
immobility 


Goods Declaration 
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The proportion of the total capital of the firm 
that is loan capital. It therefore measures the 
extent to which the company has borrowed. The 
higher the gearing ratio, the greater the 
proportion of their capital the firm has borrowed 
and the higher the interest payments the firm 
faces will be. 

A situation where resources do not freely move 
from one location to another. It is particularly a 
problem with labour as people are often 
reluctant to relocate for work, and it may 
therefore be a cause of unemployment. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “goods “means any 
natural, material or animal, agricultural, 
industrial or intellectual product. 


Under the WCO glossary of international 
customs terms this term means a statement made 
in the form prescribed by Customs, by which the 
persons interested indicate the Customs 
procedure to be applied to the goods and furnish 
the particulars which the Customs require to be 
declared for the application of that procedure. 


Note: The persons interested may be the 
importer, the exporter, the owner, 

the consignee, the carrier, etc., of the goods or 
their legal representative, according to the 
country concerned. 
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Goods exported 
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Government 
capital expenditure 


Government 
current 
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expenditure or 
spending (G) 
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Under the WCO glossary of international 
customs terms this term means goods specified 
by the declarant as intended for re-importation, 
in respect of which identification measures may 
be taken by the Customs to facilitate re- 
importation in the same state. 


See: Specific Annex B, Chapter 2 of the revised 
Kyoto Convention 

Under the WCO glossary of international 
customs terms this term means Goods which 
may be disposed of without Customs restriction. 


See: Specific Annex B, Chapters 1 and 2 of the 
revised Kyoto Convention. 


Government spending on investment goods. 
This means spending on things that last for a 
period of time. This may include investment in 
hospitals, schools, equipment and roads. 


Government day to day spending. This means 
spending on recurring items. This includes 
salaries and wages that keep recurring, spending 
on consumables and everyday items that get 
used up as the good or service is provided. 
Government capital expenditure and 
Government current expenditure 
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Gross Domestic (GDP) is a measure of National Income. It is the 
Product total value of all goods and services produced 
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over a given time period (usually a year) 
excluding net property income from abroad. It 
can be measured either as the total of income, 
expenditure or output. 


The market value of all final goods and services 


Gross Domestic 
produced in a given time period. 


Product (GDP) 


Investment that includes additions to the capital 
stock as well as the replacement of depreciated 
capital. 


Cargo for more than one destination port in 
Groupage Cargo : 
a container. 


Under the WCO glossary of international 
customs terms this term means an undertaking 
by which the surety assumes obligations towards 
the 

Customs. 

Under the WCO glossary of international 
customs terms this term means an association 
which is approved by the Customs of a 
Contracting Party to an international agreement 
to guarantee the payment of any sums legally 
due, under the terms of this agreement, to the 
Customs of that Contracting Party, and which is 
affiliated to a guaranteeing chain. 


Gross Investment 


GUARANTEE 


Guaranteeing 
Association 


Notes 
1. Guaranteeing associations are established 
under international agreements destined to 


Tel: 00442071937439 
Fax: 00442076919431 


BRI g Apaula g A jla å asii] Glatwaall As gus ga 


cole Leas) ei all akal iladi i Alas Yl aill 
Lede clingy (baal Ais gi Le dale) iia A pie} Syd Gre 
Faces Auld GLa gh Ge GL Stell ihal Joa) 
Clayhall sf Golda) f gaal (Ileal 

Lati iy AN Lardy sjala ell! areal ii pall Lal 
Aime Syd À 

MAS 5 Maud yop Sall 1) lL) Ged Shei 
AMgtvall SLM oai Jaial 

„igla (ed daly Spray olive Ge 5) Uo} did 


AS yas!) ihhh (wala dyallell chall Lakin apal Lid, 
Glare: diaga alalla gis aged lull ode cid Apallall 
ehall gas GLY] 


AS peal ahhh galal illal pleat) ahia apa! lids 
Gah Alen Gye ladies loLatl bjll oda ied cå galla 
iiaia Atlee col edo gaal idyo Ail! À pune ailai 
les (ol) ANI ode Ley pi rages iali JSS, ada 

. glaa ilulu Unit pe Say či caylall ili 





coiglalil SLac'y| giia 
Gall — ile, 


5 A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 


aay! laali giL 


iduayi cy) Laity 


WWww.Pbf.org.pS ie HSI) ad gall 
info@pbf.org.ps : eis ANI aal 


























A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 


BRI g Apaula g A jla å asii] Glatwaall As gus ga 


az, CHbeabally CLS aud shuaj 





Guaranteeing 
Chain 


Gulf Cooperation 
Council 
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facilitate temporary admission or international 
transit of goods, for example the ATA, Istanbul 
and TIR Conventions. 

2. There is a link between the terms 
‘guaranteeing chain’, ‘guaranteeing 
association’ and ‘issuing association’. 


Under the WCO glossary of international 
customs terms this term means a guaranteeing 
scheme administered by an international 
organization to which guaranteeing associations 
are affiliated. 


Notes 

1. Guaranteeing chains are usually established 
under international agreements destined to 
facilitate temporary admission or international 
transit of goods, for example the ATA, Istanbul 
and TIR Conventions. 

2. There is a link between the terms 
‘guaranteeing chain’, ‘guaranteeing association’ 
and ‘issuing association’. 


See GCC 
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Short-term capital movements from one country 
to another seeking either a higher rate of interest 
or, more often safety of capital irrespective of 
the rate of interest. Such capital movements can 
have a very disturbing effect on a country's 
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Import/Export 
Licence (or 
Import/Export 
permit) 


Importation 


Imported goods 
being valued 


Income Effect 
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collected by the Customs on behalf of another 
national authority. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means an authorization 
issued by a competent authority for the 
importation or exportation of goods subject to 
restriction. 

Under the WCO glossary of international 
customs terms this term means the act of 
bringing or causing any goods to be brought into 
a Customs territory. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “the imported goods 
being valued” means the goods being valued for 
customs purposes. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “importer" means the 
natural or legal person importing the goods. 


A reaction of consumer's demand for goods or 
services due to changes in purchasing power 
holding relative prices constant (see Substitution 
Effect). 


«gal åk, ihlu ye Ls 


pig LLL ye 2 nell calc Gada) sb 

„ilal 
Saal ahhh galal illal pleat) ahia apa! lids 
iaia ihlal oai lagja bylai ode ii calla 


„ail inalala aai gi iY 


Haal Gylodly galal Apallall pleat) abate apa! lids 
yl Leal jhay! sj clues! ihal oda iai a yall 
abhal oul} (ol) etl 

ahe Gls el plat! Spal aagal haal gatal Lady 
N gil gall ii "Lean gas ell agia glaa! 
„hall GaleY eaii 

yhe Gls el gH Spd aagal haal gatal Lais 
Yia GAM hiyl f ahl] paii ii "agi" 
_eiluadl 

SNe ey Leas) f aba) ole gid) Gib hs 
ail) 46 ADL IS GLY) ead (all All sgall à 
(Day! 586 


Income elasticity of | A measure of sensitivity of quantity demanded 


coiglaall SLAs) giia 


Tel: 00442071937439 
Fax: 00442076919431 





oul- Liles, 


A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 


prail asta) dad) 
Cina 5) 
(saai aca) 


gill Bay ginal) gla 


www. Ppbf.org. ps i s HSI) ad gall 
info@pbf.org.ps : eis SST! aal 























BRI g Apaula g A jla å asii] Glatwaall As gus ga 


5, A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 








S 
LE -~ g 


SY 
%z so? 
27 Busine 


selautall Jlac 3) sais 


Jadi Jaial Jao! gad 


demand 


Income-Neutral 
Good 


INCOTERMS 
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to changes in consumer income. 


A measure of how responsive the level of 
demand is to a change in income. It is an 
important piece of information as it helps them 
to predict how much the demand will grow as 
the economy grows. We calculate the income 
elasticity from the following formula: 

Income elasticity of demand 

= 9% change in demand /% change in the 
level of income 


If the figure is greater than one then the product 
is described as ‘'income-elastic' or income- 
sensitive. This means that demand will grow by 
more than the level of income. If the figure is 
less than one, then the product is described as 
‘income-inelastic' and the demand will grow less 
than the level of income. 


A good where quantity demanded is unchanged 
when consumer income changes. 


International terms used to indicate contract 
responsibilities of the buyer and seller of goods 
and services. See Table A at the end of this 
dictionary for a full breakdown of the terms. 


Click here for a more detailed explanation of the 
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Increasing Returns 
to Scale (IRS) 


Indifference Curve 


Indirect Tax 
Inferior Good 


Inflation 


Inflationary gap This occurs when there is too much demand in 
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A long run production concept where a doubling 
of all factor inputs more than doubles the 
amount of output. 


An order placed by the intended buyer with the 
exporter or supplier. Thus, an indent number 
refers to the order number invariably mentioned 
on the commercial invoices. 


A set of points that represent different bundles 
of goods which provide the consumer with the 
same level of satisfaction (or utility). 


A tax collected indirectly in the form of customs 
duties, levy, excise duties etc. charged on goods 
used for general consumption. The burden of 
these taxes is built into the sale value of the 
goods and is borne by the consumer. 


A good where quantity demanded decreases 
when consumer income increases (there is an 
inverse relationship between quantity demanded 
and income). 

A sustained increase in the general price level. 
In other words it is the rate at which prices are 
increasing. It can be measured monthly, 
quarterly or annually. It is usually measured by 
the Retail Price index. 
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Insurance 
Certificate 


Intellectual 
Property Rights 
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the economy. This excess level of demand will 
tend to lead to demand-pull inflation. 


A document issued by an insurance company to 
cover the marine risk of shipment. Generally, 
value of insured goods is slightly higher than 
actual price. 


Under the WCO glossary of international 
customs terms this term means the following 
rights : 

1. copyright and related rights; 

2. trademarks : any sign, including words, 
names, letters, numerals, figurative elements and 
combinations of colours, or combinations of 
these used by a manufacturer or merchant to 
identify its goods and distinguish them from 
those manufactured or sold by others; 

3. geographical indications, which identify a 
good as originating in the territory of a State, or 
a region or locality in that territory, where a 
given quality, reputation or other characteristic 
of the good is essentially attributable to its 
geographical origin; 

4. industrial designs; 

5. patents which shall be available for any 
inventions, whether products or processes, in all 
fields of technology, provided that they are new, 
involve an inventive step and are capable of 
industrial application; 

6. layout-design (topographies) of integrated 
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Intercompany or 
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Discounts 
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circuits : either a 

protected layout-design or an integrated circuit 
in which a protected 

layout-design is incorporated; 

7. Protection of undisclosed information such as 
trade secrets and other business confidential 
information. 


Notes: 

1. This term is defined by the World Intellectual 
Property Organization. 

2. This is an overall definition, and Customs 
administrations should refer to the Agreement 
on the Trade-Related Aspects of Intellectual 
Property Rights (TRIPS), including trade in 
counterfeit goods, in their application of 
legislation relating to intellectual property 
rights. 


See Valuation: Any discount due to the buyer in 
A country undertaking some activities on behalf 
of the seller as part payment under the contract 
between the two parties. An intercompany 
discount may indicate a delayed payment or that 
the buyer is providing some other part goods or 
services on behalf of the seller. It could also 
indicate that the buyer and seller are related. 
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The responsiveness of investment to changes in 
interest rates. If as a result of interest rates 
changing there is almost no change in 
investment we would describe it as interest- 
inelastic. If however, a change in interest rates 
brought about a significant change in investment 
we would describe it as interest-elastic. 


Interest elasticity 
of demand for 
investment 
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Interest rate (i) See Rate of Interest Sail!) yeu hil (1) 5a jaws 


A measure of responsiveness of investment 


Interest Sensitivit ; : 
y expenditure to changes to the (real) interest rate. 


of Investment 


A measure of responsiveness of the demand for 
cash balances to changes in the (nominal) 
interest rate. 

Goods (or services) used to produce other goods 
(i.e., capital equipment). 


Interest Sensitivity 
of Money Demand 


Intermediate 
Goods and Services 


Under the WCO glossary of international 

customs terms this term means the carriage of 

persons embarked or goods loaded in the 

Customs territory for disembarkation or 

unloading within the same Customs territory. 
Internal Traffic 

Notes: 

1. The term ‘internal transport’ is also used with 

the same meaning. 

2. Means of transport under a temporary 

admission procedure may be used in internal 
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Investment 


Investment (i) 


Invoice 


Invoicing goods 
ordered through a 
selling agent 
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traffic, as provided for by the Customs 
Convention on Containers, 1972, and the 
Istanbul Convention (Annexes B.3. and C). 


Changes to the existing capital stock or business 
inventories. 


Purchase of capital equipment. Such as the 
purchase of machines, equipment, factories that 
firms need to enable them to produce. It is 
usually split into two parts: 


A document used in business giving a complete 
summary of a transaction involving the sale of 
goods. For example, an invoice received by a 
retailer who has made a purchase from a 
wholesaler will show a list of the goods bought, 
each being briefly described and its catalogue 
number quoted, the quantity of each purchased, 
their prices, the charge for packing, the means of 
transport to be employed for the delivery of the 
goods, the terms of delivery and the terms of 
payment. An invoice is not always regarded as a 
demand for payment this usually follows later. 
In such a case it is simply as a record of a 
particular transaction. 

Importers find it necessary to order goods from 
countries such as Hong Kong, Japan or Taiwan 
through a selling agent in say Singapore who 
charge a selling commission for their services. 
Two invoices are raised and sent to the importer 
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in Abu Dhabi. One invoice is from the supplier, 
the other from the selling agent. The invoice 
from the agent not only shows the cost of the 
goods, but also their commission and other 
charges. The selling agent's invoice is the one on 
which payment is made by the importer because 
selling commission is dutiable, and must be 
included in the value for duty. 


Under the WCO glossary of international 
customs terms this term means the Customs 
procedure under which certain goods can be 
brought into a Customs territory conditionally 
relieved from payment of import duties and 
taxes, on the basis that such goods are intended 
for manufacturing, processing or repair and 
subsequent exportation. 


Inward Processing 


See: Specific Annex F, Chapter 1 of the revised 
Kyoto Convention. 


rR O See: Intellectual Property Rights. 


Advanced Keynesian economics that integrates 
the product market (IS) and financial market 
(LM) covering the role money and interest rates. 


Issuing Association | Under the WCO glossary of international 
customs terms this term means an association 


IS-LM Analysis 
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Istanbul 
Convention 


Johannesburg 
Convention 
(Customs) 
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which is approved by the Customs authorities to 
issue ATA, CPD or TIR carnets and which is 
affiliated directly or indirectly to a guaranteeing 
chain. 


Notes 

1. There is a link between the terms 
“Guaranteeing chain”, “Guaranteeing 
association” and “Issuing association”. 

2. The issuing association must be approved by 
the Customs authorities of the Contracting Party 
on whose territory it is established. 


Under the WCO glossary of international 
customs terms this term means the expression 
commonly used to refer to the Convention on 
temporary admission, adopted by the Customs 
Co-operation Council in Istanbul in 1990. 


International Convention on Mutual 
Administrative Assistance in Customs matters 
(Johannesburg Convention). 


This Convention has not yet entered into force. 
For the text of this convention go to 


http://www.wcoomd.org/ie/En/Conventions/con 
ventions.html 
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Kyoto Convention 
(Customs) 
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Under the WCO glossary of international 
customs terms this term means the expression 
commonly used to refer to the international 
Convention on the simplification and 
harmonization of Customs procedures adopted 
by the Customs Co-operation Council in Kyoto 
in 1973. 


The Convention Kyoto Convention was revised 
and updated in 1999 as the blueprint for modern 
and efficient Customs procedures in the 21st 
century. It will provide international commerce 
with the predictability and efficiency that 
modern trade requires. 


The revised Kyoto Convention promotes trade 
facilitation and effective controls through its 
legal provisions that detail the application of 
simple yet efficient procedures. The revised 
Convention also contains new and obligatory 
rules for its application which all Contracting 
Parties must accept without reservation. 


For more information see 
http://www.wcoomd.org/ie/En/Topics_Issues/to 
pics_issues.html. 


For the text of this convention go to 
http://www.wcoomd.org/ie/En/Conventions/con 
ventions.html. 
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the best organisers of economic activity. 

A weighted average of prices based on the use | Lif asil abae ai peoi zam bujia 
of base-period consumption patterns. Also ae ae `: . 
Laspeyres Index known as the Consumer Price Index (CPI). Jal iia amil Laal Cady alay ii Deil 


Lleill 


Laissez-faire 
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Less than container load cole ind elpu daly apgine Gye SY iela eget isla 


A container with goods for more than one 
importer whether or not shipped on F.C.L. basis 
to a Freight Forwarder or Agent. 


A container which is packed with cargo from contd paia i pili oyy Ge ielan Saia ilga cya il 
various suppliers in an overseas depot for one E T oh Gach EE a Kia Dadia 
LCL/FCL consignee in the final country of destination. Aei eat ah gå daly iola plissa zel Aygla Algan/Arg 


Alals 
LCL/LCL A container which is packed with cargo from | , contd pai (od ilii Guage (ye delay SL digs Silat Mee ead 
various suppliers in an overseas depot, 
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transported to a country or depot, unpacked, 
then delivered to various consignees as loose 
cargo. 

At the request of a buyer of goods, letter 
addressed to seller by a Bank authorising them 
to draw bills for payment up to a stipulated 
amount subject to certain terms and conditions, 
is called letter of credit. Letters of credit fall 
under different categories -— confirmed 
irrevocable Letter of credit; irrevocable letter of 
credit; revocable letter of credit; revolving 
credit. 

Under the WCO glossary of international 
customs terms this term means letters, postcards, 
printed papers, literature for the blind and small 
packets described as letter-post items in the Acts 
of the Universal Postal Union currently in force. 


Note: According to the Acts of the Universal 
Postal Union certain letter-post items are 
required to be accompanied by a Customs 
declaration form CN22/CN23 as appropriate. 


See: Annex F.4. to the Kyoto Convention of 
1974 and Specific Annex J, 
Chapter 2 of the revised Kyoto Convention. 
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Preferences 


Liabilities 


Licence Fees 


Liquidity 


Liquidity Premium 


List Price: 


Long Run 
Production 
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Preferences that can be strictly ranked --usually 
applies in situations where only one good in a 
bundle is preferred by the consumer. 


Liabilities are present obligations of the entity 
arising from past events, the settlement of which 
is expected to result in an outflow from the 
entity of resources embodying economic 
benefits or service potential. 


Royalties and licence fees may also include, 
among other things payments in respect of 
patents, trade marks and copyrights, by the, 
purchaser. 


A measure of the ease by which a financial asset 
can be converted into a form readily accepted as 
payment for goods and services. 

An adjustment to a real interest rate to 
compensate for the direct relationship between 
uncertainty and the duration of a debt contract. 
the catalogue price, when quoted by wholesalers 
to retailers, these prices are subject to trade 
discount, the list price often being the retailer's 
selling price 


Lift on/Lift off Fee for lifting Container onto 
and off trucks for delivery and return of the 
empty container. 

Production activity where all factors of 
production may vary in quantity. The firm has 
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Illustrates the income distribution of a country. 
The horizontal axis measures the percentages of 
the population while the vertical axis shows the 
percentage of the national income that they 
receive. The Lorenz Curve will look like this: 
Something is missing!!! 


Lorenz Curve 


A narrow money supply measure that includes 
currency in circulation and the value of demand 
deposits. 
A broad money supply measure that includes 
currency, demand deposits, and the value of 
time deposits. 
Under the Common Customs Law for the Arab 
. States of the Gulf the term “ manifest“ means 
manifest the document containing a full description of the 
goods carried on the various means of transport. 
Manifest Direct 
(Discharge of 
Cargo) 


Itemised list of cargo prepared by shipping 
companies from Bills of Lading and presented 
to Customs for formal report of cargo 


The cost of producing one more unit of a good 
in the short run. A measure of the opportunity 


Marginal Costs costs of the variable inputs in their next best use. 


Marginal The marginal propensity to consume (MPC) is 
propensity to the proportion of the last € earned that is spent 
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consume 


Marginal 
Propensity to 
Consume 


Marginal 
Propensity to 
Spend 


Marginal Rate of 
Substitution 


Marginal rate of 
tax (t) 


Marginal Revenue 


Marginal Utility 
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on consumption. For example, if a person earns 
€1 more and consumes 60p of it, then the MPC 
is 0.6. 


The fraction of each additional dollar of income 
devoted to consumption expenditure. 


The fraction of each additional dollar of income 
devoted to any type of spending (ie., 
consumption, investment, government, or net 
exports). 


The rate by which a consumer may substitute a 
quantity of one good for another holding his/her 
level of utility constant. 

The marginal rate of tax is the rate of tax paid 
on the next € earned. In the case of income tax 
this will increase as a person moves from one 
band to the next. For more details on the UK 
income tax system, you may want to look at the 
explanation of the tax system. 

The revenue generated to a firm by selling one 
more unit of a good or service. 


The satisfaction a consumer receives by 
consuming one more unit of some good or 
service. 

The amount a seller adds to his buying price to 
determine his selling price. Thus, it is the same 
as the gross profit on an article. It is usually 
expressed as a percentage of the buying price. 
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Materiality 


Means of transport 
for commercial use 


Tel: 00442071937439 
Fax: 00442076919431 


is, A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 


BRI g Apaula g A jla å asii] Glatwaall As gus ga 


Cabal CL) aud Ide) 


A place or institution where buyers and sellers 
come together and exchange factor inputs or 
final goods and services. A market is one of 
several types of economic rationing systems. 


Materiality information is material if its 
omission or misstatement could influence the 
decisions or assessments of users made on the 
basis of the financial statements. 

Materiality depends on the nature or size of the 
item or error judged in the particular 
circumstances of omission or misstatement. 


Under the WCO glossary of international 
customs terms this term means any vessel 
(including lighters and barges, whether or not 
shipborne, and hydrofoils), hovercraft, aircraft, 
road vehicle (including trailers, semi-trailers and 
combinations of vehicles) or railway rolling 
stock, which is used for the transport of persons 
for remuneration or for the industrial or 
commercial transport of goods, whether or not 
for remuneration. 


Notes: 

1. Customs formalities applicable to means of 
transport for commercial use are dealt with in 
Annex A.3. to the Kyoto Convention of 1974 
and Specific Annex J, Chapter 3 of the revised 
Kyoto Convention. Those Annexes cover means 
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of transport for commercial use which are used 
in international traffic. The definition of “means 
of transport for commercial use” in those 
Annexes includes normal spare parts, 
accessories and equipment, as well as 
lubrication oils and fuel contained in the normal 
tanks, when carried with the means of transport 
for commercial use. 

2. In some countries, the term “conveyance” is 
used with the same meaning as “means of 
transport for commercial use”. 


See: Commentary 3 to Article 1, Annex C of the 
Istanbul Convention. 


Under the WCO glossary of international 
customs terms this term means road vehicles 
and trailers, boats and aircraft, together with 
their spare parts and normal accessories and 
equipment, imported or exported exclusively for 
personal use by the person concerned and not 
for the transport of persons for remuneration or 
the industrial or commercial transport of goods, 
whether or not for remuneration. 


Note 

Customs facilities applicable to means of 
transport for private use are dealt with in Annex 
F.3. to the Kyoto Convention of 1974 and in 
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Merit Goods 


Minister 


Minority interest 


Monetarism 
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Specific Annex J, Chapter 1 of the revised 
Kyoto Convention. These Annexes cover private 
means of transport which are imported or 
exported by travellers. 


Goods that would be under-provided in a pure 
free-market economy. This is because they have 
external benefits that people would not take into 
account when they made their decisions about 
how much to consume. An example is 
vaccinations. As a result of people being 
vaccinated we keep disease out of the country, 
but if it was left just to the market many people 
might choose to take the risk and not pay for 
vaccinations. This could have negative effects 
for society. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “the Minister” means 
the minister to whom the Customs 
Administration reports. 

Minority interest is that part of the net surplus 
(deficit) and of net assets/equity of a controlled 
entity attributable to interests which are not 
owned, directly or indirectly through controlled 
entities, by the controlling entity. 


Milton Friedman’s theory places the quantity of 
money that circulates around the economy at the 
centre of macroeconomic instability. Many of 
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T a Gladyally Gla A aud Java 
the key features of Monetarism are incorporated 
in IS-LM analysis and AS-AD analysis. 
Also known as High-powered Money. Reserves 
+ Currency in the monetary system -- the main 
Monetary Base liabilities of the central bank. 


Under the WCO glossary of international 
customs terms this term means the process by 
which the illegal source of proceeds is 
concealed by means of financial transactions or 
any other means to make it appear legitimate. 





Money laundering 


Money Market A short term (less 
Instrument instrument. 


than 10 years) debt 


Money Multiplier The relationship between changes in the 
monetary base and the money supply. 
Money supply (M) | See M1 M2 M2 ohial M1 cbill cab 


A market structure similar to perfect 
competition in that there are a large number of 
firms competing in a given industry. However, 
each firm is selling a differentiated product and 
may exploit brand preferences such that is may 
act as a monopolist with respect to its own 
customers. 


A market structure where only one firm exists in 

a given industry. This firm has a high degree of 
Monopoly market power such that it is able to act as a 

price-maker with respect to market prices. 


Monopolistic 
Competition 
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Mutual 
Administrative 
Assistance 


Nairobi 
Convention 
(amended) 
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Mate's Receipt 

A mate's receipt is a document used when goods 
are loaded on to a ship by lighter. Though it is 
issued by the Shipping Company it has no legal 
standing but it serves a useful purpose. It is 
usually surrendered against Bill of Lading i.e. (it 
is exchanged afterwards for a B/L). 

A concept developed by Keynes that said that 
any increase in injections into the economy 
(investment, government expenditure or 
exports) would lead to a proportionally bigger 
increase in National Income. This is because the 
extra spending would create in turn even greater 
spending. The size of the multiplier would 


| depend on the level of leaka 


Under the WCO glossary of international 
customs terms this term means measures taken 
by a Customs administration on behalf of or in 
collaboration with another Customs 
administration for the proper application of 
Customs law and for the prevention, 
investigation and repression of Customs 
offences. 


Under the WCO glossary of international 
customs terms this term means the expression 
commonly used to refer to the international 
Convention on mutual administrative assistance 
for the prevention, investigation and repression 
of Customs offences adopted by the Customs 
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LO Co-operation Council in Nairobi in 1977. 


Nairobi 
Convention 
(Customs) 


National debt 


National 
expenditure 


National Income 


National income 
accounts 
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International Convention on Mutual 
Administrative Assistance for the prevention, 
investigation and repression of Customs 
offences (Nairobi Convention). 


For the text of this convention go to 
http://www.wcoomd.org/ie/En/Conventions/con 
ventions.html 


The total amount of borrowing accumulated by 
the government that is still outstanding. It is the 
total amount that the government owes to 
individuals and institutions. Each year the 
national debt will rise by the amount of the 
PSNCR, and fall by the amount of debt that is 
paid off. 


Total level of expenditure in an economy. It will 
also be equivalent to the total level of output and 
the total level of income in the economy. 


The sum of all types of income (wages, net 
interest, profits, and net rental income) earned in 
a given time period by any type of economic 
agent (individuals or corporation). 


Total income of the residents of a country. It 
includes all payments for factors of production, 
rents and net overseas income but not transfer 
payments. 
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Natural rate of 
unemployment 


Natural Rate of 
Unemployment 


Negotiation Space 


Net assets/equity 


Net Investment 


Net surplus/deficit 
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The level of unemployment that still exists in 
the economy when the labour market is in 
equilibrium. This will usually be equivalent to 
the level of voluntary unemployment as at 
equilibrium everyone who wants a job has got 
one. Friedman argued that the only way to 
reduce the natural rate would be to use supply- 
side policies. 

That rate of unemployment where there is 
neither upward nor downward pressure on 
prices. 
Goods 
survival. 
A set of consumption bundles (points) relative 
to an initial or current endowment where one or 
all consumers can be made better off through 
trade without harming any other consumers. 


and services essential for human 


Net assets/equity is the residual interest in the 
assets of the entity after deducting all its 
liabilities. Net assets/equity may be positive or 
negative. 


Investment exclusive of 
depreciated capital. 

Net surplus/deficit comprises the following 
components: 

(a) Surplus or deficit from ordinary activities; 
and 

(b) Extraordinary items. 


replacement of 
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Non-Durable 
Goods 





Non-Income 
Producing Asset 


Normal (Current) 
Yield 


Occupational 
immobility 


Ocean Freight 
Charges 
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Goods that tend to be immediately consumed or 
deliver consumption services over a short period 
of time. 

Something of value that does not generate 
any income or revenue stream. 

A good where quantity demanded increases 
when consumer income increases (a direct 
relationship between quantity demanded and 
income). 


Ocean or Overseas Freight - Covers ocean liner 
freight from the port of export to the port of 
import. 

Where resources do not freely move from one 
purpose to another. It is particularly a problem 
with labour as people often find it difficult to 
switch rapidly from one job to another. This is 
usually because their skills are very specific and 
they will need retraining to be able to switch to a 
different job. It may therefore be a cause of 
unemployment. 


It is common practice for shipping companies to 
reduce their normal freight charges for regular 
and large volume importers. Importers may 
receive a discount on a particular shipment or 
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Office en route 


Oligopoly 


Opportunity Cost 


Origin of goods 


Outright 
exportation 
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receive a freight rebate accumulated over a 
number of importations. 


Under the WCO glossary of international 
customs terms this term means a Customs office 
where goods are imported or exported in the 
course of a Customs transit operation. 


See: Annex E.1. to the Kyoto Convention of 
1974 and Specific Annex E, 
Chapter 1 of the revised Kyoto Convention. 


A market structure with only a few firms in a 
given industry. 


The value of a resource applied to its next best 
use. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “origin of the goods” 
means the producing country, whether these 
goods are natural resources, agricultural crops or 
animal or industrial products. 

Under the WCO glossary of international 
customs terms this term means a Customs 
procedure applicable to goods which, being in 
free circulation, leave the Customs territory and 
are intended to remain permanently outside it. 


See: Specific Annex C, Chapter 1 of the revised 
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Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means the Customs 
procedure under which goods which are in free 
circulation in a Customs territory may be 
temporarily exported for manufacturing, 
processing or repair abroad and then re-imported 
with total or partial exemption from import 
duties and taxes. 


See: Specific Annex F, Chapter 2 of the revised 
Kyoto Convention. 
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pa Peatnun Gey Teo Li 


Paasche Index 


packing costs 


Packings Under the WCO glossary of international 
customs terms this term means all articles and 
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-- A weighted average of prices based on current 
expenditure patterns. Also known as the GDP 
(or Implicit Price) Deflator. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “packing costs” 
means the cost of all packing and coverings 
(excluding instruments of international traffic” 
whether for he labour or the materials used for 
placing the goods in packing suitable for 
shipping to the GCC states. 
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materials used, or to be used, in the state in 
which they are imported, to pack, protect, stow 
or separate goods, excluding packing materials 
such as straw, paper, glass wool, shavings, etc., 
when imported in bulk. Containers and pallets 
are also excluded. 


Notes 

1. Temporary admission facilities for packings 
are dealt with in the Customs Convention on the 
temporary importation of packings, and in 
Annex B.3. to the Istanbul Convention. 

2. The Convention on the valuation of goods for 
Customs purposes and the Agreement on 
Implementation of Article VII of the GATT 
1994 (commonly referred to as the WTO 
Agreement on Customs Valuation) contains 
provisions dealing with the treatment of 
packings for valuation purposes. 

3. General Rule 5 (b) for the Interpretation of 
the Harmonized System (International 
Convention on the Harmonized Commodity 
Description and Coding System) contains 
provisions on the tariff classification of packing 
materials and packing containers 

4. In the case of specific duties and taxes, the 
weight of packings is included in the dutiable 
weight, gross weight or net weight, as the case 
may be. 
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Under the WCO glossary of international 
customs terms this term means a device on the 
deck of which a quantity of goods can be 
assembled to form a unit load for the purpose of 
transporting it, or of handling or stacking it with 
the assistance of mechanical appliances. This 
device is made up of two decks separated by 
bearers, or of a single deck supported by feet; its 
overall height is reduced to the minimum 
compatible with handling by fork lift trucks or 
pallet trucks; it may or may not have a 
superstructure. 


Note: This item is defined in Annex B.3. to the 
Istanbul Convention. 


A situation in exchange where one consumer is 
made better off by a trade without harming the 
other consumer. 

A situation where it is not possible to exchange 
goods or services without harming one of the 
agents involved. 

Under the WCO glossary of international 
customs terms this term means Relief from 
payment of a part of the total amount of import 
duties and 

taxes which would otherwise be payable had the 
goods been cleared 

for home use on the date on which they were 
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placed under the 

temporary admission procedure. PEN 
Note : 

This term is defined in Annex E to the Istanbul „Jyul Aali ga "a" Galil) à Gyre alhaall lia 
Convention. 


Goods may be purchased on any of the ZAM hll oa sh ladi shi (Sa 

following terms: j E 

(i) Cash with order; le oa 

(ii) C.O.D. (cash on delivery); agludll sic adall 
Payment, Terms (iii) Prompt cash (payment within a few days); ne a eer ee! ey oe 
Of: (iv) Monthly account; (el scant get) Tass ail a a 

(v) Hire-purchase terms; Bell Gla! . 

(vi) Credit terms. kaill ehä äiph 

(oly! idl iih 





--A market structure where many firms exist, | cis yl) oga ËS] ai aai Gdl iKa Ji oa Ji 
Perfect each with a small percentage of market share a 8 , aa A adsl 
selling a homogeneous product. These firms are | © ds U4 uma taa kia JS Cue Gluwjalls 


all price-takers with no influence on market | yeu irala GLiidl) oda ama OS; „Lalai Lain 


Competition 
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Person 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Personal Effects Under the WCO glossary of international | 4 jest) ohhh palal dudlell Ayleall Aalia apal lid, 
customs terms this term means all articles (new 
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Per-unit tax 


Phillips Curve 


Postal Items 
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or used) which a traveller may reasonably 
require for his or her personal use during the 
journey, taking into account all the 
circumstances of the journey, but excluding any 
goods imported or exported for commercial 
purposes. 


See: Specific Annex J, Chapter 1 of the revised 
Kyoto Convention. 


The income earned by individual households in 
a given time period. 


A per-unit tax is a tax that is charged as a fixed 
amount on each unit of the good. Most excise 
duties are per-unit taxes. 

The relationship between unemployment and 
inflation discovered by Professor A.W. Phillips. 
He found that there was a trade-off between 
unemployment and inflation, so that any attempt 
by governments to reduce unemployment was 
likely to lead to increased inflation. This 
relationship was seen by Keynesians as a 
justification of their policies. However, in the 
1970s the curve began to break down as the 
economy suffered from unemployment and 
inflation rising together (stagflation). 


Under the WCO glossary of international 
customs terms this term means letter-post and 
parcels, as described in the Acts of the Universal 
Postal Union currently in force, when carried by 
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or for postal services. 


See: Specific Annex J, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means items called 
postal parcels within the meaning of the Acts of 
the Universal Postal Union currently in force. 


Note: According to the Acts of the Universal 
Postal Union postal parcels are required to be 
accompanied by a Customs declaration form 
CN22/CN23. 


Postal Parcels 


See: Annex F.4. to the Kyoto Convention of 
1974. 


Under the WCO glossary of international 
customs terms this term means a public or 
private body authorized by the government to 
provide the international services governed by 
the Acts of the Universal Postal Union currently 
in force. 


Postal Service 


See: Specific Annex J, Chapter 2 of the revised 
Kyoto Convention. 


Potential Output A measure of the economy's ability to produce 
goods and services. 

Present Value The value of a future payment or stream of 
payments discounted by some appropriate rate 
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Under the Common Customs Law for the Arab 
States of the Gulf the term “the price actually 
paid or payable” means the total amount paid to 
the seller, directly or indirectly, for the goods 
imported by the buyer or for his favour. 


$, 
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price actually paid 
or payable 


When the percentage change in quantity 
demanded exceeds the percentage change in 
market price. 

What must be given in exchange for something 
else. Normally expressed in a ratio of quantity to 
money unit. 

The market where new shares of stock or new 
bonds are bought and sold. Activity in this 
market represents direct finance where actual 
borrowing and lending activity takes place. 


Price Elastic 
Demand 


Price level (P) 


Primary 
Stock/Bond Market 


Benefits that an individual or firm receive from 
consumption or production. In the case of 
consumption the benefits are likely to be mainly 
satisfaction from consumption. For a firm, the 
benefits will be the revenue received from the 
sale of the good or service. 


Private benefits 


Costs incurred by an individual or firm when 
they are carrying out the activities of 
consumption or production. They are the costs 
that those individuals or firms have to pay 
themselves. 


Private costs 
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Processing of goods 
for home use 


Producer 


Producer Optimum 


Producer's Surplus 
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Under the WCO glossary of international 
customs terms this term means the Customs 
procedure under which imported goods may be 
manufactured, processed or worked, before 
clearance for home use and under Customs 
control, to such an extent that the amount of the 
import duties and taxes applicable to the 
products thus obtained is lower than that which 
would be applicable to the imported goods. 


See: Specific Annex F, Chapter 4 of the revised 
Kyoto Convention. 


(business firm)--An economic agent that 
converts inputs (factors of production) into 
output (goods and services) with the goal of 
maximizing profits from production and sale of 
those goods and services. 

or 

An economic agent that converts inputs (factors 
of production) into output (goods and services) 
with the goal of maximizing profits from 
production and sale of those goods and services. 
A choice of input combinations or output levels 
that maximize the profits of a producer taking 
all prices as a given. 

The difference between revenue received and 
the variable costs of production for each unit of 
a commodity sold. Represents a contribution to 
fixed costs and producer profits. 
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Production 
Function 


Production of 
goods to the 
customs 


Production 
Possibilities 
Frontier 


Professional 
equipment 
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A technical relationship between a certain level 
of factor inputs and the corresponding level of 
output. 


Under the WCO glossary of international 
customs terms this term means the act of 
presenting goods to the competent Customs 
authorities, at the place designated or accepted 
by them, for completion of the Customs 
formalities. 


Note: The production of goods to the Customs is 
itself one of the Customs formalities. 


A relationship between two types of output 
defining the trade-off that exists in allocating 
resources from production of one good to the 
other. 

Under the WCO glossary of international 
customs terms this term means equipment 
necessary for the exercise of the calling, trade or 
profession of a person who enters a country to 
exercise his or her profession in that country. 


Notes: 

1. This equipment includes the equipment set 
out in the illustrative lists in: 

(a) Annexes A, B and C to the Customs 
Convention on the temporary importation of 
professional equipment, Brusssels,1961; 
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(b) Annex B.2 to the Istanbul Convention, 1990. 


2. In countries where the ATA system is 
applied, ATA carnets are as a rule accepted for 
the temporary admission of professional 
equipment. 


Profit as a percentage of turnover (or sales). It 


shows how profitable the firm is. The higher the 


Profit margin 

margin the better. 

The difference between sales revenue and the 
Profits . 

costs of production. 


A tax that takes an increasing proportion of 
income as income rises. Income tax is an 
example of a progressive tax, as the rate 
increases as a person earns more. 


Progressive tax 


Goods which are not able to undertake normal 
customs formalities on import or export but 
which will be held by customs until disposal is 
arranged by the relevant public authority. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “prohibited goods 
“means any goods the import or export of which 
is prohibited under the provisions of this Law or 
any other Law. 


Prohibited Goods 


Click here for a list of prohibited goods 
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Prohibitions of 
Goods 


Public goods 


Public Sector Net 
Cash Requirement 


(PSNCR) 


Purchasing power 


Tel: 00442071937439 
Fax: 00442076919431 


Cabal GLY) aud Idea) 


Under the WCO glossary of international 
customs terms this term means goods whose 
importation or exportation is prohibited by law. 


Goods that would not be provided in a pure free- 
market system. This is because they are goods 
that display two particular characteristics: 
Non-rivalry - consumption by one person does 
not reduce the amount available for others. 
Non-excludability - once the good is provided it 
is impossible to stop people consuming it even if 
they haven't paid. 

An example of this is police. It is impossible to 
charge people for police as they consume it as 
the whole country is being policed at once. Also 
one person being policed does not stop others 
being policed. 


Formerly the Public Sector Borrowing 
Requirement (PSBR) and is the amount of 
money the government need to borrow to meet 
their spending plans. In other words it the 
amount that their spending exceeds their tax 
revenue by. 


A method for calculating the correct value of a 
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parity (PPP) currency, which may differ from its current 
market value. It is helpful when comparing 
living standards in different countries, as it 
indicates the appropriate EXCHANGE RATE to 
use when expressing incomes and PRICES in 
different countries in a common currency. 
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Qualifying asset is an asset that necessarily 
takes a substantial period of time to get ready 
for its intended use or sale. 

Under the WCO glossary of international 
customs terms this term means any pre-set 
quantity, authorized for importation or 
exportation of given goods, during a specified 
period, beyond which no additional quantity of 
these goods can be imported or exported. 

Also known as the Equation of Exchange, an 
identity relating the amount of money in 
circulation to the price level and level of output 
in an aggregate economy. 


Qualifying asset 


Quantitative Quota 


Quantity Equation 


Classical view of inflation is based this theory, 
derived from the Fisher Equation of Exchange. 
This equation says that: 

MV = PT where: 

M is the amount of money in circulation 

V is the velocity of circulation of that money 

P is the average price level and 

T is the number of transactions taking place 


Quantity theory of 
money 


Classical economists suggested that V would be 
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Rate of interest 


Rate of Time 
Preference 


Rationing Systems 
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relatively stable and T would always tend to full 
employment... Increases in the money supply 
would lead to inflation. The message was 
simple; control the money supply to control 
inflation 


A quotation represents the price and conditions 
at which the seller is prepared to supply goods. 
It is subject to change until accepted by the 
buyer. It helps the buyer because on receipt of 
quotations from different suppliers lie can 
choose the best and lower price (just as tenders 
are invited for a particular job or supply of 
stores etc. 


The price of money. It is the extra proportion 
that has to be paid when borrowing money or 
the extra that a saver receives when putting their 
money aside for the future. 


The equivalent of a personal interest (or 
discount) rate. The measure by which 
individuals compare current and future 
economic activity. 


A process used to match the desire for goods 
and services with their availability. 
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Real exchange rate 
(R) 

See also 
Purchasing power 
parity (PPP) 


Real GDP 


Real Interest Rate 


Real wage (w) 


Rebate 


Negative growth in Real GDP for two or more 
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PPP is the exchange rate that equates the price 
of a basket of identical traded goods and 
services in two countries. PPP is often very 
different from the current market exchange rate. 


GDP measured at constant (some base period) 
prices. Real GDP is the level of GDP after 
changes in inflation have been taken into 
account. 


An interest rate that has been adjusted for 
changes in the price level or changes in 
purchasing power over some time period. 


If a variable is given in real terms, this means 
that the effect of inflation has been removed. 


Wages deflated by the current Consumer Price 
Index. It gives information on how much the 
current wages are given compared to wages of a 
given base year period. 


Percentage deductible if a Bill of Exchange is 
paid before its maturity date. Term is similar to 
cash discount 

- an incentive for prompt payment. (Under some 
Customs Laws on certain goods rebate of duty is 
granted). 
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EXPORTATION 


Regional 
Appellation 
Certificate 


Regressive tax 


Re-Importation 
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Under the WCO glossary of international 
customs terms this term means exportation from 
a Customs territory of goods previously 
imported into that territory. 


Under the WCO glossary of international 
customs terms this term means a certificate 
drawn up in accordance with the rules laid down 
by an authority or approved body, certifying that 
the goods described therein qualify for a 
designation specific to the given region (e.g. 
Champagne, Port wine, Parmesan cheese). 


See: Annex D.2. to the Kyoto Convention of 
1974. 


A tax that takes a smaller proportion of income 
as income rises. In other words it is a tax that 
hits less well-off people harder than the better- 
off. An example of a regressive tax is a poll tax. 
It is exactly the same amount for everyone, 
which makes it a much smaller proportion of a 
large income than a small one. 


Under the WCO glossary of international 
customs terms this term means importation into 
a Customs territory of goods previously 
exported from 

that territory. 
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Re-importation in 
the same state 


Related persons 
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Under the WCO glossary of international 
customs terms this term means the Customs 
procedure under which goods which were 
exported may be taken into home use free of 
import duties and taxes, provided they have not 
undergone any manufacturing, processing or 
repairs abroad and provided that any sums 
chargeable as a result of repayment or remission 
of or conditional relief from duties and taxes or 
of any subsidies or other amounts granted in 
connection with exportation must be paid. The 
goods that are eligible for re-importation in the 
same state can be goods that were in free 
circulation or were compensating products. 


See: Specific Annex B, Chapter 2 of the revised 
Kyoto Convention. 
Under the Common Customs Law for the Arab 
States of the Gulf the term “related persons” 
means persons who are: 
(a) legally recognized partners in 
business, 
(b) officers or directors of one another’s 
business, 
(c) employer and employee, 
(d) any person directly or indirectly 
owns, controls or holds 5 per cent or 
more of the outstanding voting stock 
shares of both of them, (e). one of them 
directly or indirectly controls the other, 
(f) both of them are directly or 
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Relative Price 


Release of goods 


Relief 
consignments 
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indirectly controlled by a third person, 

(g) together they directly or indirectly 
control a third person, 
(h) members of the same family. 


A ratio of any two prices or one particular price 
compared to a price index. 


Under the WCO glossary of international 
customs terms this term means the action by the 
Customs to permit goods undergoing clearance 
to be placed at the disposal of the persons 
concerned. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Under the WCO glossary of international 
customs terms this term means - Goods, 
including vehicles and other means of transport, 
foodstuffs, medicaments, clothing, blankets, 
tents, prefabricated houses, water purifying and 
water storage items, or other goods of prime 
necessity, forwarded as aid to those affected by 
disaster; and 

- all equipment, vehicles and other means of 
transport, specially trained animals, provisions, 
supplies, personal effects and other goods for 
disaster relief personnel in order to perform their 
duties and to support them in living and working 
in the territory of the disaster throughout the 
duration of their mission. 
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See: Specific Annex J, Chapter 5 of the revised 
Kyoto Convention. 


Under the glossary of international customs 
terms this term means clearance of goods for 
home use free of import duties and taxes, 
irrespective of their normal tariff classification 
or normal liability, provided that they are 
imported in specified circumstances and for 
specified purposes. 


Relief from import 
duties and taxes 


Note: Relief from import duties and taxes is 
dealt with specifically in Annex 

B.2. to the Kyoto Convention of 1974 and in 
Specific Annex B, Chapter 

3 of the revised Kyoto Convention. 

Under the glossary of international customs 
terms this term means the waiver of payment, in 
whole or in part, of import duties and taxes 


where payment has not been made. 
Remission of 


import duties and 
taxes 


Note: Remission of import duties and taxes is 
dealt with in Annex F.6. to the 

Kyoto Convention of 1974. That Annex also 
covers the refund, in whole or in part, of import 
duties and taxes paid on goods declared for 
home use. 


Repayment Under the glossary of international customs 

terms this term means the refund, in whole or in 
Tel: 00442071937439 
Fax: 00442076919431 
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part, of duties and taxes paid on goods and the 
remission, in whole or in part, of duties and 
taxes where payment has not been made. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


Reporting currency ; : ; 
presenting the financial statements. 

Reporting date means the date of the last day of 
the reporting period to which the financial 
statements relate. 
Under the Common Customs Law for the Arab 
States of the Gulf the term “representative of the 
customs broker” means any legal or natural 
person licensed to follow up customs 
procedures. 
Money spent on trying to develop new products. 
It is vital that firms spent a significant amount 
on this if they are to stay ahead of the 
competition and be able to launch new and 
innovative products. 


Reporting date 


Representative of 
the customs broker 


Research and 
development 


--The raw materials and other factors of 
production that enter the production process or 
final goods and services that are desired by 
economic agents. 


Goods which may be required to undertake 


Resources 


Restricted Goods 
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Restriction of 
Goods 


Return on capital 
employed 


Revenue 


Revenue 
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normal customs formalities on import or export 
but which are also subject to formalities from 
other authorities before they may be released 
from customs control. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “restricted goods 
“means those goods the import or export of 
which is restricted under the provisions of this 
Law “law“ or any other Law. 


Click here for the list of restricted good. 


Under the glossary of international customs 
terms this term means a legal requirement by 
law for the submission and approval of an 
application or other document (other than for 
Customs purposes) as a prior condition to 
importation or exportation. 

Measures the profit as a percentage of the 
capital employed (the total capital invested in 
the business). It is a measure of how well the 
money invested in the business is providing a 
return to the investors. 

The amount received by a producer from the 
sale of goods and services (the product of 
market price and quantity sold). 

Revenue is the gross inflow of economic 
benefits or service potential during the reporting 
period when those inflows result in an increase 
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in net assets/equity, other than increases relating 
to contributions from owners. 


If the government decide to reduce the level of 
taxation, they may also want to reduce the level 
of government expenditure by an equivalent 
amount. This would mean that the tax cut has no 
effect on the PSNCR (the level of government 
borrowing). It is therefore termed a revenue- 
neutral policy. 
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Revised Kyoto See: Kyoto Convention Aas 48) taal ilal gigs Lau) 
Convention 


Revised Kyoto 
Convention 


Risk Premium 


Royalties and 
Licence Fees 
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Under the glossary of international customs 
terms this term means the expression commonly 
used to refer to the international Convention on 
the simplification and harmonization of 
Customs procedures (amended), adopted by the 
Customs Co-operation Council in Brussels in 
1999. 

A measure of uncertainty about the value of an 
asset or the benefits of some economic activity. 


An adjustment to a real interest rate to 
compensate for uncertainty in the ability of a 
borrower to service a loan. 

Certain types of royalties or licence fees are 
included in the value for duty. It is unlikely that 
commercial invoices will refer to royalties, 
licence fees or like payments. Officers should 
carefully check invoices for imports of brand- 
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Rules of Origin 


Sale of Goods 
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name goods, particularly toys and novelty items, 
electronic games, designer-label clothing, 
cassette tapes, films etc. Although importers are 
obliged to declare such royalty payments on the 
Declaration. 


Under the glossary of international customs 
terms this term means the specific provisions, 
developed from principles established by 
national legislation or international agreements 
("origin criteria"), and applied by a country to 
determine the origin of goods. 


Note: Rules of origin are dealt with in Annex 
D.1. to the Kyoto Convention of 

1974 and in Specific Annex K, Chapter 1 of the 
revised Kyoto Convention. 


Some of the main points from the acts relating 
to the sale of goods are: 

(i) In any contract for the sate of goods it is 
implied that the seller has a right to sell the 
goods in question; 

(ii) Goods must agree with either a sample or a 
description; 

(iii) There is an implied condition as to the 
quality of the goods. 
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Sales Commission 


Sales Promotion 


Samples 


Samples of no 
commercial value 
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Under the Common Customs Law for the Arab 
States of the Gulf the term “sales commission” 
means the commission paid to the seller’s agent 
who is related to the seller or the factory, 
governed by or acting for its favour or on its 
behalf. 

Efforts other than advertising to increase sales 
by creating or expanding the demand for a 
product. Means of sales promotion include 
displays. free samples. temporary reductions in 
price, offering trading stamps. 


Under the glossary of international customs 
terms this term means Articles which are 
representative of a particular category of goods 
already produced or are examples of goods the 
production of which is contemplated; the term 
does not include identical articles brought in by 
the same individual, or sent to a single 
consignee, in such quantity that, taken as a 
whole, they no longer constitute samples under 
ordinary commercial usage. 


Note: Temporary admission facilities for samples 
are dealt with in Annex B.3. to the Istanbul 
Convention. 


Under the glossary of international customs 
terms this term means Articles which are 
regarded by the Customs to be of negligible 
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value 
and which are to be used only for soliciting 
orders for goods of the kind they represent. 


Note: Such articles are normally allowed relief 
from import duties and taxes. 

In Annex B.2. to the Kyoto Convention of 1974, 

it is recommended that the following should be 

regarded as samples of no commercial value : 

(a) raw materials and products of such 

dimensions that they are useless except for 

purposes of demonstration; 

(b) articles of non-precious materials affixed to 
cards or put up as samples in the manner usual in 
the trade, provided that there is not more than 
one of each size or kind; 

(c) raw materials and products, and articles of 
such materials or products, rendered useless, 
except for purposes of demonstration, 

by slashing, perforation, indelible marking or by 
any other effective method; 

(d) products which cannot be put up as samples 
of no commercial value in accordance with 
paragraphs (a) to (c) above and which consist of : 
(1) non-consumable goods of an individual 

value not exceeding US$5, and provided there is 

not more than one sample of each kind or 

quality; 

(2) consumable goods of an individual value 

not exceeding US$5, even if they consist wholly 

or partly of samples of the same kind or quality, 
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provided the quantity and the manner in which 
they are put up preclude their being used 
otherwise than as samples. 


See: International Convention to facilitate the 
importation of commercial samples and 
advertising material (Geneva, 1952). 


A level of consumption where the consumer is 
fully satisfied in a given period of time. 


The difference between income and expenditure 
Savings ; ; ; 
in the current time period. 


Any income that is not spent, but put aside. In 
Savings (S) 


. economics it includes buying shares or 
securities. Savings are a leakage or withdrawal 
from the circular flow. 

SC 


Stevedoring Charge - (Stacking Charge) paid to 
Port Stevedoring Authorities for discharging the 
cargo. 





Scarcit A physical or economic condition where the 
sd quantity desired of a good or service exceeds the 
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Secondary 
Stock/Bond 
Market 


Security 


. S See Valuation: In normal circumstances selling 
Selling Commission yeas . : 
commission is part of the price paid for the 
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availability of that good or service in the 
absence of a rationing system. 


Sight Draft - Short Delivery - Special Discount 


Under the glossary of international customs 
terms this term means a piece of metal or other 
material used to join together two ends of a 
fastening in a secure manner. 

See: Council Recommendation concerning 
Customs sealing systems in connection with the 
international transport of goods, 1968. 


The market where existing shares of stock 

or existing bonds are traded. This market 
provides liquidity to these types of financial 
assets. 

Under the glossary of international customs 
terms this term means that which ensures to the 
satisfaction of the Customs that an obligation to 
the Customs will be fulfilled. Security is 
described as "general" when it ensures that the 
obligations arising from several operations will 
be fulfilled. 


Note: Security usually takes the form of a 
deposit or of a legal obligation (a 
bond). A surety to the bond is usually required. 
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goods and is not separately identified on 
invoices. 


Under the glossary of international customs 
terms this term means Declaration (IMO FAL 
Form 1) conforming to the provisions of the 
Annex to the Convention on Facilitation of 
Maritime Traffic, London, 1965. The general 
declaration is the basic document on arrival and 
departure providing information concerning the 
ship itself and summary information relating to 
the cargo, crew, passengers and voyage. 


Ship's General 
Declaration 


Production activity where only one factor of 
production may vary in quantity. All other 
factors of production are fixed in quantity. 
Substitution among factors is not possible. 


Short Run 
Production 


A market condition where the quantity 
demanded of a particular good or service 
exceeds the quantity available. 

A Bill of Exchange payable at sight i.e. ‘on 
demand’ (similar to Bank Cheques) - (payable 
upon presentation to the drawee). 


Shortage 


Sight Draft 


Under the Common Customs Law for the Arab 
States of the Gulf the term “similar goods” 
means goods which, although not alike in all 
respects, have like characteristics and like 
component materials which enable them to 
perform the same functions and to be 


Similar goods 
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Slot Charterer 


Smuggling 
(Contraband) 


Smuggling 
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commercially interchangeable. The quality of 
the goods, their reputation and the existence of a 
trademark are among the factors to be 
considered in determining whether goods are 
similar. 

Party who charters or hires space or slot on a 
container vessel for carriage of own containers. 


| Under the glossary of international customs 


terms this term means customs offence 
consisting in the movement of goods across a 
Customs frontier in any clandestine manner, 
thereby evading Customs control. 


Notes 

1. This term may also cover certain violations of 
Customs legislation 

relating to the possession and movement of 
goods within the 

Customs territory. 

2. In certain countries : 

- The concept of clandestine movement of goods 
across frontiers is not a mandatory feature of 
smuggling. 

- An offence is not defined as smuggling unless 
it is intentional. 


See: Nairobi Convention. 
means the importation or attempted importation 
of goods with intent to defraud the revenue 
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Social benefits 


Social costs 


Specific duties and 
taxes 


Specified routes 


Speculation 
Spending 


Multiplier 


Tel: 00442071937439 
Fax: 00442076919431 


The total of private benefits and any external 
benefits. See also Externalities. 


The total of private costs and any external costs. 
See also Externalities. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “source“ means the 
country from which the goods is imported. 
Under the glossary of international customs 
terms this term means duties and taxes which 
are calculated on a basis other than value. 


Note: The basis for calculation may be, for 
example : gross or net weight, the 

number of items, the volume, the length, the 
alcoholic strength by volume. 


Under the Common Customs Law for the Arab 
States of the Gulf the terms “specified routes 
“means the routes specified by the minister for 
the carriage of the imported or exported goods 
into/from the country or the goods in transit 
under a resolution. 

The purchase of a good or asset not intended for 
final consumption but rather in the expectation 
of future sale at some higher price. 

The relationship between an autonomous 
spending shock and eventual changes in 
aggregate income. 
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The price of a commodity for immediate 
S delivery as distinct from its forward price for 


delivery at some date in the future. 

Strikes, Riots and civil - commotions insurance 
SRCCI 
Stagflation 


Term for the twin economic problems of 
stagnation and inflation. Previously these two 
had not appeared together, it had been one or the 
other. Keynesian policy had no solution for this 
problem at the time. 

An economic condition where an economy is 
facing relatively high rates of inflation, little or 
no growth, and high unemployment. 


This term refers to a negative level of economic 
growth - the economy shrinking. If this only 
happens in the short-term it may be called a 
recession, but if it lasts longer, then it may be 
referred to as stagnation. 


Stagnation 


Stock Variable A variable measured at point in time. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “storehouse” means 
that building or place intended for the temporary 
storage of goods pending their withdrawal under 
one of the customs procedures whether such 
place/building is directly administered by the 
Administration or by the official public agencies 
or the investors. 


Tel: 00442071937439 
Fax: 00442076919431 


oal Ja! laens Ailia Coy sill alil) Jolia abadh yeu 
diil i be t i ailh 
aad Gye illy Glas) hla le gill 


KE aly Aasajall aall 35S JLi d) in jad 
s Lagia Braly ieh Laily Ld ga Les GUAI olila 
«PAS Lalas å iili odel da aag Vy «ce 


i aäja paced Goes Lail Led daly: alos) ila 
Asti yo Aas Lerede 3} SLE lgaig Lani 

yey pLi) gaill a cps cg sinue coll gull Ba ut 
She spall Gad i lls Gas lal pLi) ALLN 
ale glk Lai phi sja pial 13) Lil gals ale Gly oI 
gS) yi Siac 


Ble clad ll gala) Jaa aagal haali galal tid, 
Lh Liig ilal Al aad ead gf oA oa! 
aai BY) lÍ elga åL yall Gebel aa iiy Qua 

opia] gh alel iraul) bugal of Sptlie 





coiglall JLacy) giiia 
Gal — il, 


www. pbf.org.pS i s HSI) ad gall 
info@pbf.org.ps : cis ANI aal 























A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 


BRI g Apaula g A jla å asii] Glatwaall As gus ga 








selaulall Slee 2 Siiis 


Jadi Jaial aot gad 


Stores Declaration 
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Under the glossary of international customs 
terms this term means 

- Stores for consumption; and 

- Stores to be taken away. 


See: Specific Annex J, Chapter 4 of the revised 
Kyoto Convention. 


Under the glossary of international customs 
terms this term means documents providing the 
particulars concerning stores carried on board 
the means of transport, to be presented as 
required by the Customs. 


Note: 

The Annex to the Convention on Facilitation of 
International Maritime Traffic, London, 1965, 
provides for a Ship's stores declaration (Model 
Form IMO FAL Form 3). Usually only the 
following stores need to be listed in detail in the 
Ship's stores declaration: narcotics for medical 
use, tobacco products, beer, spirits, and wines. 
Some countries require some or all of the 
information to be incorporated in the Ship's 
cargo declaration. 


The Annex to the IMO Convention contains 
provisions limiting the conditions under which 
the presentation of Stores declaration can be 
required, whilst Annex 9 to the Convention on 
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Stores to be taken 
away 
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International Civil Aviation, Chicago, 1944, 
provides for the abolition of such requirement in 
respect of stores remaining on board an aircraft. 
Annex A.4. to the Kyoto Convention of 1974 
takes into account the provisions of the above 
instruments. 

Under the glossary of international customs 
terms this term means - Goods intended for 
consumption by the passengers and the crew on 
board vessels, aircraft or trains, whether or not 
sold and - goods necessary for the operation and 
maintenance of vessels, aircraft or trains 
including fuel and lubricants but excluding spare 
parts and equipment which are either on board 
upon arrival or are taken on board during the 
stay in the Customs territory of vessels, aircraft 
or trains used, or intended to be used, in 
international traffic for the transport of persons 
for remuneration or for the industrial or 
commercial transport of goods, whether or not 
for remuneration. 


See: Specific Annex J, Chapter 4 of the revised 
Kyoto Convention. 

Under the glossary of international customs 
terms this term means goods for sale to the 
passengers and the crew of vessels and aircraft 
with a view to being landed, which are either on 
board upon arrival or are taken on board during 
the stay in the Customs territory of vessels and 
aircraft used, or intended to be used, in 
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Structural 
Unemployment 


Substantial 
transformation 
criterion 


Substitute Goods 


Substitution Effect 


Suppl A relationship between market price and 
UPPIY quantities of goods and services made available 
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international traffic for the transport of persons 
for remuneration or for the industrial or 
commercial transport of goods, whether or not 
for remuneration. 


See: Specific Annex J, Chapter 4 of the revised 
Kyoto Convention. 


Unemployment that exists as a consequence of 
structural changes in economic activity. 


Under the glossary of international customs 
terms this term means the criterion according to 
which origin is determined by regarding as the 
country of origin the country in which the last 
substantial manufacturing or processing, 
deemed sufficient to give the commodity its 
essential character, has been carried out. 


See: Annex D.1. to the Kyoto Convention of 
1974 and Specific Annex K, 

Chapter 1 of the revised Kyoto Convention. 

A pair of goods where the quantity demanded of 
one increases when the price of a related good 
also increases. 

--The reaction of a consumer's demand for 
goods based on changes in relative prices 
holding purchasing power (or utility) constant 
(see Income Effect). 
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fC for sale in a given period of time. 


Surety And 
Security 


Sustainable growth 
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Tariff Ceiling 
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Under the glossary of international customs 
terms this term means a natural or legal person 
(generally a bank or insurance company) who 
accepts responsibility in due legal form for the 
financial consequences of non-fulfilment of 
another's obligations to the Customs. 


Surety means a personal undertaking to be 
bound for another, whereas security means a 
pledge and a guarantee, a right conferred on a 
creditor to make him sure of recovery. It may 
also mean bonds or certificates executed in 
evidence of debt or property. 

A market condition where the quantity supplied 
exceeds the quantity demanded. 


Sustainable growth is economic growth that can 
continue over the long-term without non- 
renewable resources being used up. 


Under the glossary of international customs 
terms this term means any pre-set value or 
quantity, authorized for importation or 
exportation of given goods, during a specified 
period, with a reduction of the normal Customs 
duties, and beyond which the granting of the 
said tariff reduction may be suspended until the 
end of the period in question. 
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Tariff classification 
of goods 


Tariff Description 


Tariff Heading 
(or Subheading) 
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Under the glossary of international customs 
terms this term means a determination of the 
tariff subheading in a tariff nomenclature under 
which particular goods should be classified. 


Under the glossary of international customs 
terms this term means the description of an 
article or product in accordance with the 
terminology used in the tariff nomenclature. 


Under the glossary of international customs 
terms this term means the textual designation in 
a tariff nomenclature of a single commodity or a 
single group of related commodities. 


Notes 

1. For ease of reference, each tariff heading (or 
subheading) is identified by a code number 
which is used, inter alia, for the purposes of 
Customs declarations. For those countries or 
Customs or Economic Unions using a tariff 
based on the Nomenclature of the Harmonized 
Commodity Description and Coding System 
(generally referred to as the Harmonized System 
Nomenclature), this code number may be the 
heading or subheading number in the 
Nomenclature of the Harmonized Commodity 
Description and Coding System. 

2. In certain countries the term “Tariff item” is 
used instead of “Tariff heading”. 
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Under the glossary of international customs 
terms this term means any classification and 
coding system introduced by national 
administrations or Customs or Economic Unions 
to designate commodities or groups of related 
commodities for Customs tariff purposes. 


Notes 

1. At present, a majority of countries base their 
tariff nomenclatures on the Nomenclature of the 
Harmonized Commodity Description and 
Coding System (generally referred to as the 
Harmonized System Nomenclature), which 
comprises General Rules for its interpretation, 
Section and Chapter Notes and a list of headings 
arranged in systematic order. 

2. Some countries and Customs or Economic 
Unions combine in one system the requirements 
for Customs tariff and for external trade 
Statistics. 


Under the glossary of international customs 
terms this term means any pre-set value or 
quantity, authorized for importation or 
exportation of given goods, during a specified 
period, with a reduction of the Customs duties, 
and beyond which any additional quantity of 
these goods can be imported or exported by 
paying normal Customs duties. 


Tariff 
Nomenclature 


Tariff Quota 


Compulsory contributions exacted by a 
government for public purposes, other than for 


Taxes (T) 
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contributions to finance retirement and social 
insurance. It consists of all taxes imposed by a 
government whether the government collects the 
taxes itself or relies on another level of 
government to act as its collection agent. 


Under the glossary of international customs 
terms this term means a Customs procedure 
under which certain goods can be brought into a 
Customs territory conditionally relieved totally 
or partially from payment of import duties and 
taxes; such goods must be imported for a 
specific purpose and must be intended for re- 
exportation within a specified period and 
without having undergone any change except 
normal depreciation due to the use made of 
them. 


See: Specific Annex G, Chapter 1 of the revised 
Kyoto Convention. 

Under the glossary of international customs 
terms this term means storing of goods under 
Customs control in premises and enclosed or 
unenclosed spaces specified by the Customs 
(temporary stores) pending lodgement of the 
Goods declaration. 


Note: Temporary storage is dealt with in Annex 
A.2. to the Kyoto Convention of 1974 and in 
Specific Annex A, Chapter 2 of the revised 
Kyoto Convention. 


SLi kill, Letil Lbs aged i Aasia) GL WY! 
haal oa iag all álya aS Cpe Calli, duc Lig 
alate ls al kaii iil call pumas iaa) Croll ely as 
sgl Jeani US 9S eal gyal insa Age (le 

AS yall ahhh galal iple pleat) ahia ajua lids 
Ha gill Sal lal ihl oda pii illl 
SUIS irll Syal BY! ol) dela! Gla olaia 
Opes bg! Giles aga slows Gs by ts Lite 
Same gsi of Crags aaa gajal delice! oda aysiu 
ol Erol! ghg banaa aiaj bii À aall soley 
gaai ge gill galli BDAY) lac at 

sgS ila Gs 1 dail « 5) oal ald sbi 
Alaeall 


AS pool Caljliatls yall igala Ayloall ialis apua tid, 


dhali yl) iad gibal Ai Bled) ode Qed Ayallell 
C4 BrAaall ypranall rey jpam) Glaluelly gilyall å 
oaa oh BY) a geal (iyd yjL Aull) AhLeall 

„ic Lall 
ce 2-Í akli å cigal ai ga dhil ay aad, 
Lalal Cpe 2 haill cÍ alal gally 1974 Sigs iiil 





coiglall JLacy| giiia 


oul- Liles, 


A GLOSSARY OF COMMON TERMS USED IN CUSTOMS, TRADE, ACCOUNTING AND ECONOMICS. 


cå JAY] 


www. pbf.org.pS ies ÄN) ad gall 
info@pbf.org.ps : eis ANI aal 





























= 
v_y g 


SY 
77 © 
a, es? 
? Busi 


qřlaalil Jlac Siiis 


Jadi Jaial Jao! gad 


Cabal CL) aud Ide) 


The Port/Airport at which an overseas 
Vessel/Aircraft discharges and loads Container 
Unit Load Devices (ULDS), Terminal includes 
Air Freight Shed. 


Under the glossary of international customs 
terms this term means the Customs procedure 
under which : 

(a) goods in free circulation, and 

(b) imported goods that have not been declared 
under the condition that they must be 
transported in a vessel other than the importing 
vessel in which they arrived in the Customs 
territory are loaded on board a vessel at a place 
in the Customs territory and are transported to 
another place in the same Customs territory 
where they are then unloaded. 


Terminal 
Port/Airport 


The carriage of 
goods coastwise 
procedure 


See: Specific Annex E, Chapter 3 of the revised 
Kyoto Convention. 


Under the glossary of international customs 
terms this term means the inter-governmental 
organization founded in 1874 by the Treaty of 
Bern as the “General Postal Union” which, in 
1878, was renamed the “Universal Postal Union 
(UPU)” and which since 1948 has been a 


The Universal 
Postal Union 
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Third Party 


TIR Convention 
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specialized agency of the United Nations. 


See: Specific Annex J, Chapter 2 of the revised 
Kyoto Convention. 


Under the glossary of international customs 
terms this term means any person who deals 
directly with the Customs, for and on behalf of 
another person, relating to the importation, 
exportation, movement or storage of goods. 


See: General Annex, Chapter 2 of the revised 
Kyoto Convention. 


TIR Convention, 1975 (formally Convention on 
the International Transport of Goods Under 
Cover of TIR Carnets). 


To facilitate the international carriage of goods 
by road vehicle, contracting parties apply a 
simplified and harmonized set of administrative 
formalities in international road transport. 


For the body of the convention in English see: 
http://www.unece.org/trans/bcf/tir/handbook/en 
glish/newtirhand/TIR- 
6Revl1EN_Convention.pdf 
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Trade cycle 


Trade Discount 
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For the body of the convention in Arabic see: 
http://www.unece.org/trans/bcf/tir/handbook/ara 
bic/newtirhand/TIR-6Rev1AR_Convention.pdf 


The observed change in quantity demanded due 
to a price change of one particular good. 


The fluctuations in the rate of economic growth 
that take place in the economy. It is the aim of 
governments to try to dampen the effects of the 
trade cycle and get more balanced long-term 
growth, but so far they have had limited success. 
The peak of the trade cycle is usually referred to 
as a boom, and the trough as a recession or 
depression. 

This may take the form of a rebate on the prices 
in a wholesaler's catalogue allowed to retailers. 
Prices are varied when necessary by altering the 
rate of trade discount instead of reprinting the 
whole catalogue. Sometimes trade discount is 
merely the difference between the retailer's 
buying price and his selling price, that is, his 
mark-up. 

Generally a trade discount reflects the level of 
sale, i.e., wholesale, trade, etc. Trade discounts 
may be granted on a quantity basis 


6RevlEN_Convention.pdf 
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Trade Mark 


Transfer payments 


Transhipment 


Transit Bond-Note 
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A distinctive mark or sign or name given to a 
product which is registered in order to safeguard 
the manufacturer's rights. Trade mark cannot be 
copied by anyone under the law. (Brand Name 
of any product also falls in this category). 
Payments for which no good or service is 
exchanged. This includes things like benefits, 
pensions and lottery payments. A significant 
proportion of government expenditure is on 
transfer payments. 

Under the glossary of international customs 
terms this term means a Customs procedure 
under which goods are transferred under 
Customs control from the importing means of 
transport to the exporting means of transport 
within the area of one Customs office which is 
the office of both importation and exportation. 


Note: Transhipment is dealt with in Annex E.2. 
to the Kyoto Convention of 

1974 and in Specific Annex E, Chapter 2 of the 
revised Kyoto 

Convention. 

Under the glossary of international customs 
terms this term means a National Customs 
document providing authority for goods to be 
conveyed in Customs transit without prior 
payment of import duties and taxes, generally 
containing all the particulars necessary for the 
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assessment, where appropriate, of import duties agai ley aia) olay apy aiil LU roll 
and taxes, and an undertaking, covered by | | ET EE st B . 
security, to produce the goods at the Customs | =~ gael eal a a Bey Classy pena 


office of destination with Customs seals intact. ashe IS yon alia as dpal 
A logical pattern of preferences where eke A jj aclin Jaai i CO fa tha as 


preference of one good over a second good and a TERETERE 
preference of the second good over a third good | ~= feed ee Ree a ee 


imply preference for the first good compared to AAI Aol! de GIA! eLa Jaci 
the third good. 
Unexpected changes or shocks to individual ali WAN deaa Ug) (rape Lyle Clare of Gust 


income. Often measured as the difference shail Wels Ae Ah leah has a eee Oe 
between observed income and permanent sila Sally a hal) SAI) oe a layla i 


income. 

Under the glossary of international customs | 4 yea) ahhh jolt) idli laali ialis apal lids 
terms this term means: l l sledi si yas dai 
Any means of transporting goods suitable for | | te are a , 
use in a Customs transit operation or under Agee gi pha iulia gila Jii ai ål l 
Customs seal. ise pik Gai gl (Spon ili 
Notes ee E 

1. The term transport-unit means : Jull saas Sle iil 


(a) containers having an internal volume of one- | Has hi dail Leasa dha l lalai (\) 
cubic metre or more, including demountable ¢ lal} ALLA) luat Lewd Les Asi i laaly 


bodies; . nin 
í $a) Jalal) asig Col blll Las Gb) GUS ye (Gs 
(b) road vehicles, including trailers and semi- a E a Sl : 
) 


Transitive 
Preferences 


Transitory Income 


Transport-Unit 


tráilers: iaaah AL iye f ela (¢ 
(c) railway coaches or wagons; 6g) giallo glll Jalirall (2 
(d) lighters, barges and other vessels; and wc) all (a 
(e) aircraft. 


See: : yal 
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Treasury Bills 
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1. Specific Annex E, Chapter 1 of the revised 
Kyoto Convention. 

2. Approval of transport -units for transport of 
goods under Customs seal is dealt with in 
various international instruments, for example, 
the Kyoto Convention of 1974 (Annex E.1.), the 
Customs Convention on Containers, 1972, and 
the Customs Convention on the international 
transport of goods under cover of TIR carnets 
(TIR Convention), 1975. 


Under the glossary of international customs 
terms this term means: 

(1) Any person who temporarily enters the 
territory of a country in 

which he or she does not normally reside (“non- 
resident”) or who 

leaves that territory; and 

(2) any person who leaves the territory of a 
country in which he or she 

normally resides (“departing resident”) or who 
returns to that 

territory (“returning resident”). 


See Specific Annex J, Chapter 1 of the revised 
Kyoto Convention. 

Under the Common Customs Law for the Arab 
States of the Gulf the term “Treasury” means the 
public treasury. 

Treasury Bills are a form of short-term 
government borrowing. When the government is 
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a little short of funds temporarily they will make 
a Treasury Bill issue. The size of the issue 
depends on how much they need. The Bills are a 
promise to pay (an IOU) and usually mature 
after 91 days. They are offered to the money 
markets by a weekly tender. 

Agreement on the Trade-Related Aspects of 
Intellectual Property Rights 


See: Intellectual Property Rights. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “type of goods 
“means the description mentioned in the 
customs tariff nomenclature. 


The difference between the number of people in 
the labour force and those working for pay. 
Joblessness. The measure of unemployment is 
the number of jobless people who are available 
for work and are actively seeking jobs. 


rate (u) percentage of the labour force 

Under the Common Customs Law for the Arab 
States of the Gulf the term “unit price at the 
greatest total quantity” means the unit price at 
which certain goods are sold to unrelated 
persons, at the first commercial level after 


importation in its state when imported or after 


Unemployment (U) 


Unit price at the 
greatest total 
quantity 
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further preparation or processing, if the importer 
so requested. 


Unitary tax See per-unit tax 


Unitary-elastic 
Demand 


Unrelated Goods 


Urgent 
Consignments 


Utility 


Valuation 
Agreement 
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When the percentage change in quantity 
demanded is exactly equal to the percentage 
change in market price. 

A pair of goods where the quantity demand of 
one is unaffected by changes in the price of the 
other. 

Under the glossary of international customs 
terms this term means Goods which require 
rapid clearance as a matter of priority due to : 

- their nature; 

- their meeting a fully justified urgent need. 


Note: Urgent consignments should be granted 
priority and rapid clearance. 


A measure of the satisfaction received from 
some type of economic activity (i.e., 
consumption of goods and services or the sale of 
factor services). 


Under the Common Customs Law for the Arab 
States of the Gulf the term “Valuation 
Agreement “means the Agreement on 
Implementation of Article VII of the GATT 
1994. 
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The value of any imported goods for the 
Yalayir Doly purposes of the Customs Tariff 


: Production costs related to changing quantities 

Variable Costs of ; ngng q 
i of a variable factor of production in the short 

Production 
run. 
The number of times a given quantity (stock) of 
money changes hands in a given time period 
(the ratio of expenditure in that time period to a 
given measure of the money supply). 
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Velocity 


The number of times a dirham is spent, or turns 
over, in a specific period of time. Velocity 
affects the amount of economic activity 
generated by a given money supply. 


in relation to goods, means the seller in respect 
Vendor 
of a relevant transaction 


Exists when people have chosen not to work 
because they do not feel that wages at the 
existing equilibrium are high enough to justify 
them working. They may prefer instead to 
receive benefits. Classical economists argued 
that any unemployment remaining in the long- 
term would be voluntary as the economy would 
automatically tend towards full-employment. 
The level of voluntary unemployment is shown 
in the diagram below: 


Velocity of 
circulation (V) 


Voluntary 
unemployment 


A wage-price spiral can occur when workers 
demand a pay rise above inflation. This will 
increase the firm's costs and mean that they in 


Wage-price spiral 
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turn have to put their prices up further if they are 
to maintain their profit margin. If prices increase 
faster, then that will prompt workers to put in 
for a yet higher wage rise. If they are successful 
in this then the firm will have to put prices up 
further still, and if they do this then 
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Preferences for goods and services over and 
Wants 
above human needs. 


Under the Common Customs Law for the Arab 
States of the Gulf the term “warehouse“ means 

Warehouse the place or facility wherein the goods are 
deposited under supervision of the 
Administration free of customs duties (taxes) 
according to the provisions herein. 


The World Customs Organization () is an 
independent intergovernmental body whose 
mission is to enhance the effectiveness and 
efficiency of Customs administrations. With 169 
Member Governments, it is the only 
intergovernmental worldwide organization 
competent in Customs matters. It establishes, 
maintains, supports and promotes international 
instruments for the harmonization and uniform 
application of simplified and effective Customs 
systems and procedures governing the 
movement of commodities, people and 
conveyances across Customs frontiers. 

Their website is http://www.omd.org. 


Wharfage Dues (Harbour dues) - Charges paid 
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Wear And Tear 


result of ordinary usage as distinct from damage tts ... 4 i 
resulting from negligence or accidental causes. Ade lal Ge si Jay! Ge lil 


charge made for the use of a wharf for | j aibad Jy anaj ahai) Lilie oaia aii ay 
Wharfage embarking or disembarking goods = i i — = 


World Intellectual Property Organization. Ay Sail ALLN ildi chill 


See: Intellectual Property Rights. 
aal AL (gam: il 


The World Trade Organization (WTO) is an Bylo sels Gahi ii ibi ca irll ail ibi 
international organization dealing with the a a ee F ere ae 

global rules of trade between nations. Its main | > Clana cof Ail Leng Say cael On Apellall 
function is to ensure that trade flows as Jinas ilge baill 
smoothly, predictably and freely as possible. . ` 
= 7 7R http://www.wto.org : sa cis SIY) tabil gä ga 


Their website is http://www.wto.org. 


The ratio between the flow of returns (income, | yc sal gual (cu ly asl DOAN) athyall Gai Cues iail 
revenue, profits) generated by an asset and the ae ' ; by i 
purchase price of that asset. Una) Jae ehi yau Cary Spal Ge da 
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